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Reaction to U.S.-EC GATT Agreement 


—EC 


Paris television reported that EC Commission President Delors, in discussing the GATT accord, 
termed it a “rapprochement with the Americans” and “nt an agreement.” 


—France 


In a live interview with Paris television, Prime Minister Beregovoy said that “what was 
negotiated in Washington is unacceptable and will not be accepted.” The prime minister also 
stated that France 1s prepared to use its veto within the EC but that “we have not reached that 
stage.” 

In a live interview with Paris radio, Agriculture Minister Soisson said “I cannot accept an 
agreement that would be incompatible” with the EC’s Common Agricultural Policy, and that 
“the conditions outlined by the French Government are not fulfilled.” 


AFP and Paris television noted that farmers rejected the agreement and in protest blocked an 
expressway, occupied a Coca-Cola plant in Grigny, and “attacked” McDonald's restaurants in 
Lille, Amiens, and Dijon. 


—Lnited Kingdom 
A “beaming” John Major, UK prime minister and current head of the rotating EC presidency, 


termed the accord “the single most important trade deal the world has ever seen,” the PRESS 
ASSOCIATION reported. 


—Germany 


According to a government spokesman cited by DDP, Germany considers the compromise on 
agriculture a “good basis” for further GATT agreements and seeks a “swift conclusion” to the 
Uruguay Round. 


DDP. citing Cologne radio, reported that Agriculture Minister Kiechle called on the EC to 
“improve” on the compromise on several unspecified points, but also stated that if this does not 
succeed, the result achieved “will still be acceptable.” 


According to DPA, Economics Minister Moellemann welcomed the “victory of reasor™ but 
urged further progress on GATT. 


DPA also reported that the German Farmers Association called on the government to reject an 
agreement reached “at the expense of German and European farmers.” 


Western European Union Blockade of FRY 


Brussels international radio reported that a Belgian frigate intercepted a Syrian vessel off the 
coast of the former Y via and inspected its cargo, finding nothing “untoward.” The radio 
added that this was the first time that a member of the Western European Union (WEU) fleet has 
searched the cargo of vessels in the Adriatic Sea. 


Turkey 
According to ANATOLIA, the government invited the foreign ministers of Bulgaria, Greece, 
Romania, Albania, Austria, Hungary, Italy, Croatia, Bosnia-Hercegovina, Macedonia, Slovenia, 
Serbia, and Montenegro for one day of talks on 25 November in Istanbul to discuss the conflict 
in Bosnia-Hercegovina. 
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EC Reaction to GATT Agreement With United 


UK's Major Applauds Accord 
LD2011191292 London PRESS ASSOCIATION in 
English 1741 GMT 20 Now 92 


[By Sarah Womack, PRESS ASSOCIATION] 


[Text] John Major tonight gave a heart-felt welcome to 
the deal reached between the Earopean Community and 
Washington in the prolonged and sometimes bitter 
GATT talks. A beaming prime minister told newsmen in 
Downing Street that the accord reached in Washington 
between EC Commussioners Ray MacSharry and Frans 
Andnessen and White House officials was “the single 
most important trade deal the world has ever seen”. 


The breakthrough on EC farm subsidies was crucial in 
freeing broades talks under the “Uruguay Round” of the 
General Agreement on Tariffs and Trade. It also 
removed the threat of 200 percent increases in US. 
duties on key EC exports to the U.S. like white wine 
which were due to have come into force on December 5 
and bring a strong chance of reprisals from Brussels. 


Mr. Major said a GATT deal was “quite literally the best 
possible news we could have had for industry, com- 
merce, the consumer, free trade and for the prospect of 
secure and worthwhile jobs in the future. [no closing 
quotation mark as received] “It will have a dramatic 
impact on world trade and world output.” he said. 
referring to global trade worth more than 100 bilhon 
pounds sterling which will be freed once the 108-nation 
effort behind the GATT initiative bears fru:t. 


Farm subsidies, particularly on produce like oilseed, had 
stalled the Geneva-based GATT process after France 
balked at making further concessions. Mr. MacSharry 
and Mr. Andriessen returned to Brussels this morning 
after days locked in talks with US. trade officials im 
Washington im a final push to clinch a deal. They 
presented a report to the full EC Commussion this 
afternoon 


News of the accord was also welcomed tonight by CBI 
[Confederation of Britssh Industries] Director-General 
Howard Davies. He told reporters in Downing Street: 
“We are particularly pleased that our government has 
taken such an muitiative in pushing ut forward. It's quite 
clear that the prime minister was personally involved 
and we congratulate him for 1...11 would have been very 
serious to have no settlement.” 


Mr. Mayor sand: “I cannot stress too much the impor- 
tance of the agreement reached today. Over the last few 
weeks we have been literally on the edge of what would 
have been a catastrophic trade war for Europe and the 
United States. The agreement reached today removes 
the threat of that trade war, removes the threat of 
sanctions over our industry, and 1s the best possible news 
not just for the UK but for the whole of Europe.” 
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Mr. Mayor said the process would now move forward to 
Geneva “where there are still further negotiations to be 
had. though the essential difficuluues between the Unned 
States and the Community have now been resolved. I 
hope those discussions in Geneva can come to a rapid 
conclusion so that the deal can be finalised with the 
dramatic effect I beleve 1 will have on international and 
commercial confidence.” he added. 


Pressed on whether he was confident that all 12 EC 
members would vote in favour of the agreement— 
France had already hinted that could back a GATT 
deal that falls short of us demands—he said: “I don't 
believe Europe will say ‘no’ to this deal when it 1s finally 


In Washington. the out-going President George Bush 
said: “We have avonded a possible trade war and that 1s 
very, very important.” During a bnef announcemesit to 
reporters at the White House. President Bush gave 
special thanks to Mr. Major “for his key role as current 


president of the EC”. 


Just hours carher, Britain's EC Presidency was savaged 
by France and Germany as “calamitous” and a “com- 
plete disaster”. But Mr. Major dismissed criticism 
saying: “I suggest people wait and see what the outcome 
18 at Edinburgh before they preyudge matters.” 


And when asked about French opposition. Mr. Major 
said: “At the end of the day. the European Community 
will decide this on a qualified majority vote.” 


He added: “Over the past few weeks as president of the 
Community, | have Deen pressing as hard as | can to 
make sure negotuations continued. that the negotiators 
explored every avenue for an agreement. and that a deal 


In Brussels, Inshman Mr. MacSharry. the Agriculture 
Commissioner, and the Dutch External Relations Com- 
missioner Mr. Andriessen were cock-a-hoop tonight as 
the plaudits flooded in for pulling off the deal. The duo 
received congratulations from Commission colleagues 
then told a news conference they were confident a GATT 
deal would now go through. Mr. Andnessen said US. 
threats of trade sanctions were being lifted and he was 
confident ine deal, only finalised in a last flurry of phone 
calls this afternoon. would appease the French and win 
backing from GATT headquarters in Geneva. 


Mr. MacSharry admitted the talks with the U.S. were 
“difficult and protracted” for the last 12 months but 
added: “I am delighted at what has been achieved im 
these last hours.” he said 


Precise details of the deal were still not available but 
after endorsement by the | 7-strong European Commis- 
sion executive it will need the go-ahead from the 12 
member governments 


Mr. Mayor said the speed of the Geneva stage of the deal 
would decide whether 11 could be finalised and delivered 
at next month's EC summit in Edinburgh. Pressed on 
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whether the breakiSrough will hasten recovery at home. 
he said it would build industrial confidence and added: 
“Whenever our recovery 1s going to be. this will most 
certainly help u, both in timing and_.in terms of the 
scale of 1." 


A GATT deal has been estimated to put 8 pounds sterling 
into the pocket of every EC family purse within the first 
year. This 1s because a new regime of trade accords. setting 
import and export levels and avoiding cut-throat interna- 
tional competition, would provide stable markets. The iast 
GATT accord was concluded in the mid-1970s, and it 2s six 
years since the new “Uruguay Round” of talks was triggered 
in Montevideo—for the first tume introducing agncultural 
trade into the GATT system. It was this innovation which 
almost proved the undoing of the entire trade arrangement 
upon which many countnes depend to guarantee fair access 
to global markets. 


Delors Views ‘“Rapprochement’ 
LD2111133092 Paris France-2 Television Network in 
French 1200 GMT 21 Now 92 


[Text] How does the president of the Brussels [EC] Com- 
mussion react to the GATT deadlock. and what can he do to 
break it”? Jacques Delors was in Paris this morning: 


[Begin Delors recording] What happened yesterday 1s a 
Stage on the road to reaching an agreement which 1s sought 
by 108 countnes in order to boost multilateral trade. 


Second, at all times, 1 1s the Council of Ministers which 
decides. The Commission was empowered to negotuate. 
It has fulfilled its mission. the Council of Ministers will 
be informed. and. of course, just as the man who spoke 
on behalf of the Commussion. chief negotiator Hans 
Andnessen said. a paper will be issued indicating in what 
way the rapprochement with the Amencans—because it 
iS NOL an agreement—is Compatible with the reform of 
the Common Agricultural Policy 


I have told you my pont of view. I have sarod it in France. 
as a member of the Commussion. and in solidarity with 
the institution to which I belong. [end recording} 


INTERNATIONAL AFFAIRS 3 


Official Welcomes Accord 
LD2011190892 Madrid RNE-! Radio Network in 
Spanish 1800 GMT 20 Now 92 


[Excerpts] The EC and the United States have confirmed 
officially that an agricultural agreement has been reached. 
thus averting a trade war and unblocking the negotuations 
on thy Uruguay Round of GATT. [passage omutted] 


In Brussels, the European Commission has described the 
agreement reached with Washington as positive. Ignacio 
Hernandez reports from the EC caputal: 


[Hernandez] The Commission confirms that this agricul- 
tuzal agreement with the United States 1s within the 
lumits of the Common Agricultural Policy and will not 
mean additional concessions by European farmers. as 
Manuel Marin. the vice president of the European Com- 
mussion, has just stated. 


[Begin Marin recording] | believe that the central clement of 
this agreement. for Spain and for the EC. 1s that it will 
enable us to avert a trade war, which would have had a very 
negative impact. in our opimion. on the EC economy and 
hence naturally on Spain's economy. [end recording] 


Belgian Frigate Intercepts Syrian Ship Off FRY 
LD2311110592 Brussels Radi ' laanderen 
International in Enelish 1000 GMT 23 Now 92 


[Text] The Belgian frigate Westhinder has inspected the 
cargo of a Syrian vessel sailing off the Adriatic coast of 
the former Yugoslavia 


The Belgian ship is the first vessel of the WEL [Western 
European Union] flotiia to carry out such a check. The 
WEL. or Western European Union. has intensified its 
checks on the international embargo against smal! Y ugo- 
slavia. The Westhinder detected nothing untoward 


Earlier the United Nations sharpened the embargo 
Inspectors of the WEL and NATO are now allowed to 
board suspicious ships 
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European Countries Sign WEL Membership 
Accords 


74201) 160292 Ankara ANATOLIA in English 1520 
GMT .'0 New 92 


[Text] Rome, Nov 20 (AA}—Turkey on Friday [20 
November] formally became an associate member of the 
Western European Union (WEU). while NATO-pariner 
Greece became a full member. 


Norway and Iceland also became associate members 
while Ireland and Denmark were given observer status. 
All 14 European members of NATO and the 12 mer>rs 
of the European Community now have some link with 
the WEU. 


Foreign Minister Hikmet Cetin signed the association 
document for Turkey at a WEU munisters council 
mecting in Rome. 


Associate membership means Turkey has no powers to 
block the WEU''s consensus decisions although 11 1s free 


to make proposals. 


Despite the fact that Turkey is a full member of the 
Independent European Programming Group (IEPG). which 
amongst other things 1s engaged on a joint Stinger project, 
Ankara cannot yet obtain full WEL membership, which 1s 
confined to full members of the European Community. 


Cetin told reporters in Ankars on Thursday on the eve of 
the Rome meeting that Turkey would continue to seck 
full WEL membership 


“Turkey 1s not thinking of its associated WEU member- 
ship as a permanent status. it sees this as a temporary 
Status. as a temporary solution. as a vehicle for its 
unification with Europe.” he said. 


Turkey has been an associate EC member since 1963 and 
applied for full EC status in 1987. 


a a 


AU 2011173292 Paris AFP in English 1706 GMT 20 
Now 92 


[Text] Rome Now 20 (AFP)}— The Mafia 1s expanding from 
Italy into France. Spain and especially into Germany. said 
police officials from these countnes Friday [20 November] 
before the anti-Mafia parliamentary commission 


In France. organized Italian crime. particularly the Nea- 
politan Mafia known as the Camorra. “does not control 
the territory. but imvests its dirty money. finds sanctu- 
aries for its sought-after men. and moves drugs.” 
explained Jacques Pornas. the head of the French anti- 
Mafia research unit 


In Spain, the Mafia’s presence has been growing since 
the carly 1980s. bul investigations have not uncovered 
any permanent Mafia infrastructure there. said Carlos 
Duque. director general of the Spanish police 
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However in Germany, the Mafia 1s “well-established.” 
said police chief Hans Zacher. “We have suspicions. but 
no proof of any compromise of our institutions.” he said 
citing investigations of corruption. 


Zacher recalled a “prophesy” of Tommaso Buscetta. a 
former member of the Mafia who has testified against 
the organization. Buscetta foresaw the expansion of the 
“Cosa Nostra” into Germany becauses of the absence of 
laws that forbid laundering money. Zacher said. 


Between 1989 and 1991. the Mafia in Germany had 
revenues of about four billion [German] marks (about 
2.5 bilhon dollars) through extortion. stolen goods. and 


drug traffic. 


EC Commission To Aid European Steel Industry 
93BROI77A Brussels LE SOIR in French 17 Now 92 pp! 


[Article by Michel de Muclenaere: “EC Aid for Sacri- 
ficed Steelworkers—European Commission To Earmark 
10 Biihon Belgian Francs To Soften Impact of Steel 
Crisis on $0,000 Workers™] 


[Text] The European steel sector 1s in crises. A few years 
from now. some $0.000 steel workers will have lost their 
jobs—for the case of Forges de Clabecg 1s by no means 
an rsolated incident. 


This damning observation was made several weeks ago 
by professionals in the steel sector who were themsc!ves 
responsible for raising the alarm. “Every compan) has 
suffered serious losses.” according to Eurofer [European 
Iron and Stee! Works}. “Uniess rapid action 1s taken. 
1992 and 1993 will be catastrophic. and the social 
consequences will be enorm ous.” 


On Wednesday. the European Commission should adopt 
a plan aimed at restoring the competitiveness of the EC 
steel industry. The Commussioners are carmarking ECU 
{European Currency Unit] 240 millon. about 10 bilhon 
Beigian francs [BFr}. to soften the blow of the inevitable 
restructuring measures 


According to the Commission. European and interna- 
tional demand 1s down. The profitability of companies is 
“insufficient.” Overcapacity has been “latent since 
1989, not only im the majority of steel products but 
especially in the hquid phase (blast furnaces. steel- 
works). The crisis 1s not a temporary one bul 1s struc- 
tural in nature. In response to the Eurofer surveys. the 
EC Commission will announce its desire to “faciintate 
social adaptation.” 1 was stated yesterday in Brussels 
The “plan” comprises a number of aspects. of which the 
section dealing with finances 1s the most spectacular 


The BFri0 billion which the Commission proposes to 
carmark will serve to cover partially the social costs of 
lay-offs. The Commission envisages “doubling the Com- 
munity'’s contributions towards covering social costs or 











FBIS-WEL-92-226 
23 Newember 1992 


maybe even increasing them by more. since this contn- 
butson could be as much as ECU9.000 per worker for 
those taking early retirement.” Brussels also wants to 
finance the reconversion costs required for the creation 
of “alternative jobs” in the affected regions, as well as 
certain costs connected with the shut-down of the plants 


The Commiussion ts proposing that the | 2 member states. 
who will discuss this issue on 14 November, dig into the 
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European Coal and Stee! Community (ECSC) budget to 
cover assistance offered for carly returement. unemploy- 
ment. “imiernal transfers. external redeployment. and 
traning.” The European Social Fund will also play a 
role, concentrating on those regions especially affected 
by company closures. Ceriam closure costs might also be 
covered by national authorities. towards which the EC 
would probably show some indulgence 
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National Farmers L nion Opposes GATT 
Agreement 


LD2111213792 London PRESS ASSOCIATION in 
English 1832 GMT 21 Now 92 


[By Geoff Meade and Sarah Womack, PRESS ASSOCI- 
ATION] 


[Excerpts] Euphona over an EC-Amencan breakthrough 
m world trade talks evaporated today as Britain's 
farming indusiry jomned protests over the deal An 
miense political battle loomed. with Britssh farmers 
determined to fight their corner with their French and 
German counterparts. condemning the farm subsidy 
deal as “extraordinarily difficult” for agnculture. Their 
ominous soundings came as French farmers set fire to 
hay and tyres around several town halls in France in 
protest at the deal and French Premier Pierre Beregovoy 
declared the Brussels-W ashington agreement “unaccept- 
able”. “We have before us difficult negotiations.” he 
sand. rarsing fears that France might use its veto to shoot 
down the deal 


Now Britain's EC presidency 1s now braced for a clash of 
wills at talks between Community foreign ministers on 
December 7 - just four days before John Major's Edin- 
burgh summit 1s supposed to crown his si: months spell 
at the heim of EC decision-making. [passage omitted] 


Today Britssh farmers jomned protests that the decal 
thrashed out between Brussels and Washington on farm 
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subsidies and production cuts 1s unacceptably tough 
David Narsh. President of the National Farmers’ Union 
[NFU] which represents farmers and growers in England 
and Wales. sand = was going to be “extraordmarily 
difficuh for British farmers to liwe with”. He said the 
accord appeared to go beyond the Common Agriculture 
Policy [CAP] to include changes im the production of 
commodities such as sugar. milk and beef. “A GATT 
deal 1s necessary im the imtcrests of the national ccon- 
omy.” he sard. “But agriculture should not be treated as 
the sacrificial lamb on the altar of free trade. We have 
said all along there had to be a deal. bul not al any price 
We will now have to study the detail. [no closing quota- 
ton mark as recerved] “Coming on top of the CAP 
reforms. 1's gong to be a difficult ume im the years 
ahead for Britesh agriculture ~ 


Hard-hut Britssh farmers are all ready reeling from 
moomes which plunged by 18 percent last year to ther 
lowest level sence the Second World War An NFL 
spokesman ruled out French-style confrontation He said 
the NFL's practice was to make “strong representation 
to Government” 


Meanwhile German farmers also denounced the agree- 
ment that forces Europe to curb its production of subs:- 
dised oilseeds and sects broader terms to cut farm subs- 
dies. And Denmark's farming and dairy indusiries 
slammed the deal. with the Agricultural Council. an 
umbrella organisation for the country's powerful 
farming sector. urging the Danish government to veto mt 











FBIS-WEL -9)-206 
23 Nevember 199) 


Reaction to L S.-EC Agreement on GATT Dispute 
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Farmers Association Rejects Accord 
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operaion “as made “in coordmatsor™ uth the chan- 
cellor. Before draftung the betirr. Konkel met wath Chan- 
cellery Monster Bohl. the Foreign Mine stated. The 
Chancellor's Office confirmed that but p>! ! owt that 
Kohl was brcfed too late 


Both the Chancellor's Office and the Foreign Minestrs 
were impressed by the gencrally negative response to the 
decrwon on deploying the Hamburg mm the Adratec. The 
Foreign Monisiry now capects mcreasing pressure on the 
SPD to agree to an amendment to the Basic Law that 

it possibile for Germany to mect sts obliga- 
sons as a UN member Not only Bloc Helmet opera- 
sons. bul participatoon om peacemaking m.ssons shou! 
ng the preparations for the 
decrwon om Rome by the Western European U nicn 
[WEL]. ot was very difficult for the Germans to make 
clear to the alles thai on the one hand they urge tighter 
measures against the rump Vugoslavia. but thal on the 
other their constitution prevents them from partoc- 
pating The partners were reluctant to show under- 
stand ng for the German desire to refer to “national 
comsitutronms om the communique 


SPD lL reges Destroyer’s Recall 
LD2111 100609) Berlin DDP in German 0659 GMT 21 
Nun ¥, 


[Text] Cologne (DDP)}—Bundestag Deputy Norbert 
Gansel, bead of the Social Democratic Party's (SPD) 
foreign and security policy working group. has called on 
the Federal Grovermment to order the destroyer Ham- 
burg. etch s patrolling the Adriatic. back to Germany 
and to negotiate with the SPD on an amendment to the 
Bas Law on future deployments of German ser- 
vicemen 


Gansel’s critecrsm on West Germany Rado thes morning 
was that Bonn has imterpreted the constitution differ- 
ently than was the case before Germany s involvement in 
monitoring the UN embargo. This contamns within « “a 
dangerous constitutional crises.” First of all. the Federal 
Government had set itecif on “a collrsson course with the 
Basx Law” and now “striking sail” Bonn should 
miroduce an amendment to the Basic Law and seck 
agreement with the SPD im order to gain the necessary 
two-thirds majority for a comstitutvonal amendment 


Last CIS Troops Begin VW ithdrawal From 
Thuringia 


LDL 2292 Berlin ADS 19 German 1020GMT 2! 
Qin ¥, 


[Test] Erfurt (ADN)}—The departure of the last CTS 
troops on Thuringia began thes morning with a wreath- 
laying ceremony at the Russian memoral at Erfurt’s 
main cemetery 


The last CTS troop tram with servicemen and equipment 
will depart from Wemmar's freight depot at 1200. After- 
wards there will be a multary ceremony m the town 
center as well as a festeval with the cotevems of Weomar 
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According to the Thuringian Intenor Minrsiry. a total of 
80.000 servicemen. cvihan employees. and dependants 
of the CTS troops were based m Thuringia. and 1.500 
members of the multtary well remain mm thes land and 
hand ower the troops real estate to the German author- 
itses before they. too. return home before the end of the 
year. Thuringia » fl be the first castern land from which 
all Russian servicemen have been wathdraen. 


Geverament Considers Joint Dutch Army Corps 


LDI111082292 Berlin DDP on German 2238 GMT 19 
Vin 9? 


‘Text] Bonn (DDP)}—The Federal Republi and the 
“etheriands are comudering establishing a jornt army 
.6 «& A Defense Minestry spokesman confirmed m 
8a ts evenmng that Minster Volker Ruche had 
& . ossed the weue with bes Dutch counterpart, Relus ter 
Beek. Jurong bes visit to that newghboring country last 
wock. There were certam plans. t ut decrssoms had not yet 
been made 


Consideration had also been given to limited coopera- 
thon by the two countries naval units 


ber Welcomes European Currency 


LDI211121292 Bera DDP om German 1150 GUT 22 
Von 6 


[Teat}) Bonn (DDP)}—Finance Minister Theo W has 
welcomed the realignment of the exchange tates for the 
Spanish peseta and the Portuguese escudo. This unam- 
mout decrmon by the EC finance menisters and pres- 
dents of the ceatral banks reduced tensions and 
improved the European Monetary System's capability to 
function. W arge! sand on Bonn today. He stressed that for 
the Federal Government. currency stability remains the 
“indispensable precond:tion for further monetary and 
currency mmtegration on Europe ~ 


Police Report Three Jews Killed in Arson Attacks 


LDI31 108319) Bertin ADS on German 0520 GMT 23 
Oa 


[Text] Moelia (ADN}—Three people died om overnght 
arson attacks on two houses om Moclin (Schieswig- 
Holster) occupred by foreigners A spokesman for the 
Ratreburg Police coordmnation office announced that 
several people were injured The tao fires broke out 
withen 40 minutes of cach other and were brought under 
control carly thrs morning 


The spokesman siressed that the occupants of the burld- 
ings were not asylum seckers but “Jewrsh corzems” The 
state prosecutor s office has launched an investigation of, 
the spot. It « reported that someone called the fire 
deparment to clarm responsibility for the fires and to 
announce more arson attacks 
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SPD Calls on Finance Minister W aigel To Resign 


LD211109359) Berlin ADN on German 0734 GMT 21 
Now 9) 


[Text] Berion (ADN}—Three days before Tuesday's [24 
November] final reading of the 1993 federal budget. the 
Social Democratic Party [SPD] has called on Finance 
Monester Theo Wangel. Christian Socsal Union [CSU]. to 
resogn. Peter Struck, parhamentary business manager of 
the SPD Group. told the Berim-based BZ 
AM SONNTAG that “any financial director of a firm 
would be sacked by the supervisory board for such 
shoddy work” but that the FRG finance moenrster 
remains m hes post. This 1s mmtocrable. Wage! should 
now “pick up hes hat and go™ before financial realities 
force tum to do 


Struck told the newspaper that the government should 
withdraw the budget “immediately ~ “The 1993 federal 
budget «s already waste paper” lt has holes “lke Swrss 
cheese.” holes 10 bilhon to 20 tilhbon [German] marks 
big. Even Wargel himself has admitted this by 
announcing a supplementary budge: for carly next year 
The finance munister thus “flagrantly” violateng the 
budget laws. Struck sand teat he comseders this to be “a 
first-class parliamentary scandal ~ 


Government Seeks Funds To Aid Eastern Laender 


V aige! on Financial Allocations 


40 2011123592 Mumch SUEDDEUTSCHE ZEITUNG 
mm German 20 Now 92 p 6 


[“hen™ report “Almost All Money Allocated” ] 


[Text] Bonn—The Financial Planning Council of the 
federal government. the laender, and the communstes. 
charred by FRG Finance Minister Theo Waigel (Chris- 
than Social Union), discussed financial policy for 1993, 
Wangel’s federal consoldation concept. and the future 
distribution of moncy between the federal government 
and the laender State Secretary Johann Eckhoff, who 
explained the cconomen data to the participants on 
behalf of the FRG cconomics minister. said that the 
economn development in most Western countrnes 1s 
“extremely unstable ~ 


The overall economu prospects for Germany in 1993 are 
“wery uncertamn.” Eckhoff sand. Nevertheless, in contrast 
to the latest report by the Experts Council, the federal 
government docs not capect stagnation bul economic 
growth of at least | to 1.5 percent. According to Eckhoff, 
m the new lacnder in particular, eweryihing mdicates 
that as the new production equipment is mtroduced. 
economia growth will also pick up 


Before that, FRG Finance Minister W ange! had reported 
to the cabinet on the implementation of the Jot Pro- 
gram for the East. Of the overall volume of the joint 
program im 1992, amounting to 12.2 bilhon German 
marks [DM], DM10.9 bilhon had been definitely allo- 
cated to orders by the end of October, according to 
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Wazgel. The program's funds for job<reateon measures 
and for the casicrn shipyard relecf program have already 
been compictely allocated. Recently another four of the 
shups produced for the former USSR. whoch required 
DM Z8 milbon in subedics. were sold 


As for the moncy available for the privatization of 
communal apartments. « must be capecied that 1 wll be 
used up compictcly. Wargel saxd. The finance minister 
sand that costs to umprove the Buterficld chemical trn- 
angie will amount to about DM1.! bilhon. and that 
almost DM! bulhon of that ss needed to create jobs. 
Another DM25 bilhon 1s envisaged in the Brrterfeld area 
for. among other things. regional cconomex develop- 
ment. An additional DM23.5 millon ss to be pul imto 
overhauling castern German universities and into 
proyects by research wmstnutions which have tics with 
industry 


Waigel on Aid, Austerity Measures 
402211190692 Munch SLEDDEUTSCHE ZEITUNG 
in German 21 Now 92 p 2 


[“hen™ report: “Waigel Pins Hopes on Laender and 
Communes” ] 


[Text] Bonn—Finance Minister Theo Wangel (Christian 
Social Union). who intends to caplaim the principles of 
his “federal consolidation concept” to the Chreaian 
Democratic Union/Christian Social Umon [(CDU CSU] 
Bundestag Group on 23 November has warned the 
coalition agains! talking too much about hes plans and 
thus precipitating their fasiure A premature con‘ict 
between social and financial polnres thus might eufle 
constructive talks between the government and the 
laender at an carly pout, Waige! told the Executive 
Committee of the CDU/CSU Bundestag Group. It 1s still 
unclear whether the majority of the western lacnder will 
participate mm the consolidation strategy. bul he 1s pro- 
ceeding from the premise that the Social Democratic 
Party of Germany [SPD] finance ministers must also be 
imterested in budgetary relief 


Waigel made 1 clear that the necessary cuts required to 
finance additional spending on the new lacnder can only 
be achneved on the basis of a consensus with the lacnder 
and (within the framework of the planoed solidarity 
pact) with the partics to the collective agreement. The 
federal government has already opened corresponding 
talks. He will discuss the federal consolidation concept 
again with the laender finance monisters mm the second 
week of December Talks will focus on the restriction of 
personne! spending at the federal. provincial. and local 
levels. the reduction of benefits. the reduction of subsi- 
dies for agriculture. shupyards. and coal, and on the 
reduction of tax privileges for people with high incomes 
as a contribution to the equal distribution of burdens He 
capressed the hope that some lacnder will give up their 
opposition and that it will finally be possible to realize 
the consolidation concept 
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“Contrary to Mocliemann and Solms.” Waigel wants to 
use the 1.5 billhon German marks [DM] made available 
at short notice for urgently required measures to support 
economic recovery in the cast before the conclusion of 
the joint consolidation efforts. This includes increasing 
investment grants for eastern German enterprises to 20 
percent and up to DM! mullion per enterprise: increased 
spending for the regional promotion of the eastern 
German economy, a two-year extension of the plan to 
increase Corporate capitalization: increased spending for 
housing promotion and the modernization of apari- 
ments: and the expansion of industrial research in the 
new laender. 


The government, however. will only adopt aid for the 
east that can be financed. The communal lump sum 
investment, for example. is not included. The same 
applies to the introduction of a lower value-added tax 
rate for the new laender proposed by Economics Min- 
ister Moelicmann. “No responsible cape” can advocate 
such a step, because of the expected consequences. 


The meeting between Waigel and his laender counter- 
parts on 19 November on the new regulation of the 
financia! equalization between the laender. which is due 
in 1995. yielded no results. Consultations will continue 
at the state secretary level. The government, however. 
totally rejects the model presented by the western 
laender. According to this model, in 1995 the govern- 
ment would place at least DM10 billion from its share of 
turnover tax revenue at the disposal of the new laender 
to boost their financial strength before carrying out an 
all-German financial equalization. North Rhine- 
Westphalia Finance Minister Schleusser (SPD) stressed 
on Friday {20 November] that there are still worlds of 
difference between the ideas of the government and 
those of the laender on the regulation of the financial 
equalization to finance German unification. 


Kohl Chairs Coalition Talks 


LD2211194792 Hambure DPA in German 1900 GMT 
22 Now 92 


[Excerpt] Bonn (DPA)}—The leaders of the coalition 
parties met under the chairmanship of Chancellor 
Helmut Koh! for talks about further measures to finance 
the development of the former East Germany. This 
confidential round of talks between the chairpersons of 
the parties and parliamentary groups, which ts being 
attended also by Economics Minister Juergen Moelle- 
mann. Chancellery Minister Friedrich Bohl, and Labor 
Minister Norbert Bluem. will put the finishing touches 
On a program to stimulate the economy in eastern 
Germany 


The results of the negotiations are then to be discussed 
on 23 November by the leading bodies of the parties and 
parliamentary groups, before the debate in the Bund- 
estag on the 1993 budget. [passage omitted] 
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Coalition Adopts ‘Grand Strategy’ 
LD2311094492 Berlin ADN in German 0631 GMT 23 
Now 92 


[Text] Cologne (ADN}—According to Economics Min- 
ister Juergen Moeliemann. the Bonn coalition has agreed 
on a “grand strategy” for the further intensifying of 
economic development in the former East Germany. 
The investment subsidy funds for the former East Ger- 
many have been increased to bring this about, Moelle- 
mann said on Germany Radio on Monday [23 
November] after the coalition talks in the Bonn Chan- 
cellery. 

This also includes more funds for home building in 
eastern Germany. In addition, the local authorities in 
eastern Germany are to receive more moncy to help 
develop the infrastructure. Finally. there 1s to be funding 
for large-scale projects to remove inherited environ- 
mental pollution. All of this will total “a sum of easily 10 
billion™ [currency not specified], he stressed. These sums 
are to be made available exclusively through realloca- 
tions and economizing. No sector will be exempt in 
advance from this process. 


E. Laender Industry To Be Preserved 


LD2311095892 Berlin ADN in German 0717 GMT 23 
Now 92 


[Text] Cologne (ADN}—Economics Minister Juergen 
Moellemann has announced that the government wants 
19 preserve the most important industrial areas in the 
former East Germany. More than 10 billion [currency 
not specified] will be made available through realloca- 
tions and cconomizing, Moellemann said on ZDF's 
[Second German Television] “Morning Magazine™ pro- 
gram on Monday [23 November]. 


The economic regions in eastern Germany should not be 
completely “flattened,” Moeliemann said. Following the 
privatization last year of 10,000 of the 13,000 or so GDR 
enterprises, a difficult situation has now arisen as a result 
of the “critical economic situation in Germany.” At the 
coalition talks in the Bonn Chancellery on Sunday 
evening, however, there was agreement that these “hard 
times” will be overcome by funds from the federal and 
laender authorities. 


Bundesbank President Details Interest Rate 


Policy 


LD2111094792 Hamburg DPA in German 0929 GMT 
20 Now 92 


[Text] Frankfurt/Main (DPA/VWD)—The German 
Bundesbank is not currently seriously considering 
changing its monetary policy. “The scope for measures 
on interest rates is in any case small in any direction 
under the current circumstances,” Bundesbank Presi- 
dent Helmut Schlesinger said at the European Banking 
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Congress in Frankfurt today. In principle, his institu- 
tion's policy will remain “onented toward a medium- 
term stabilization of the value of money.” 


Schlesinger called on the EC states to show more will- 
ingness for economic adaptability on the path to eco- 
nomic and monetary union (EMU). A centrally con- 
trolled monetary policy with a unified currency must not 
be an alien body in an economic and monetary union; it 
must find a counterpart in the economic policy field. A 
supranational “consensus on stability” recognized across 
all social groups 1s indispensable here. 


In Schiesinger’s opinion, a sort of division of labor is 
necessary in this respect: “Monetary policy ts responsible 
primarily for price stability, wages policy for real wages 
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and employment, economic and financial policy for 
growth-promoting conditions and viable social and drs- 
tribution goals.” It 1s up to everyone to recognize the 
narrowing “scope for income distribution, to avoid 
inflexibility on income redistribution, and not to allow 
the worst to happen—a stabilization recession.” 


In his view, the recent turbulence in monetary policy in 
the EC ts no reason “for exaggerated reactions.” Neither 
is this “symptomatn of the fact that monetary union 
cannot be achieved, not is i a reason to now implement 
the latter as soon as possible.” Schlesinger urged that the 
European monetary system in the meantime be seen for 
what it is: “a system with firm but adaptable exchange 
fates, and not an anticipated monetary union.” 





12 FRANCE 


Reaction to U.S.-EC Solution to GATT Dispute 


Beregovoy Says Accord ‘Unacceptable’ 
LD2111123392 Paris France-2 Television Network in 
French 1200 GMT 21 Now 92 


[Text] [Prime Minister] Pierre Beregovoy considers as 
unacceptable the agreement concluded yesterday 
between Europeans and Americans on the GATT agri- 
cultural ussues. I hope that we will receive the prime 
minister's statement during this news bulletin. 


This means that it will not be accepted, he adds. France 
will therefore defend tooth and nail its agricultural 
interests. Paris in fact rejects the idea of cutting down 
agricultural exports and limiting the oilseeds production 
which represents the very object of the agreement. 


Further Beregovoy Comments 


LD2211213292 Paris France-2 Television Network in 
French 1907 GMT 22 Now 92 


[Studio interview with Prime Minister Pierre Beregovoy 
by correspondent Paul Amar—tive] 


[Excerpts] [Beregovoy| [Passage omitted] The only thing 
that I say today is that Freech farmers, for their part, are 
not rsolated. and I am pleased that this is the case. I 
earnestly ask, however, that they avoid all :ll-considered 
actions, for the solidarity of European farmers must play 
its part, but above all there must not be any schism 
between the French as a whole and the agricultural 
sector, because it 1s in some people's interest that the 
GATT negotiations are resolved quickly, and even 
among farmers there are the winemakers who are wor- 
ned about the Americans’ reprisal measures. So, to face 
up to this and to obtain more, there absolutely must be 
national cohesion and nothing that can cause a break in 
the relations between farmers and any other sector of 


French people. 


[Amar] So, Mr. Prime Minister, does this mean that you 
condemn these violent acts against McDonald's restau- 
rants, and... 


[Beregovoy, interrupting] | think that the anger is under- 
standabie, but it 1s in the farmers’ interests that they 
avoid these sorts of acts. | earnestly call on them to do so. 
They know that the French Government 1s defending 
their interests. | have already shown this on numerous 
occasions, including when the Common Agricultural 
Policy [CAP] was adopted and we ensured that the CAP 
was accompanied by measures that allowed us to make 
agriculture more competitive, which 1s what I want, so I 
cail on them to keep their cool. 


[Amar] I listened carefully to you cerlier. The Brussels 
[EC] Commission reached a compromise with Wash- 
ington, but you are still hoping that European ministers, 
that European countries will reyect this compromise. 


|Beregovoy} | am still hoping so. | am going to explain why. 
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{Amar] Are you attempting to convince them at this tume” 


[Beregovoy] Yes. precisely. France needs Europe but 
Europe needs France, and France expressed its solidarity 
im many circumstances. For example. when this was the 
case with British compensation. I say it, when Mrs. 
Thatcher was prime minister, | say 1 to John Mayor: 
France sought an agreement. I say it to Chancellor Kohl. 
with whom I have a very cordial and very close relation- 
ship, that when the issue of applying exceptional 
arrangements for Germany's eastern laender in respect 
to the Community came up. France did what was neces- 
sary. When it... 


{Amar, interrupting] Do you ask them to implement the 
spirit of Maastricht? 


[Beregovoy] Precisely. When the issue was to support the 
idea of a cohesion fund for southern European countries. 
France did what was necessary. So European solidarity 
should come into play. 


[Amar] This 1s not what we feel now. 


[Beregovoy] For the time being. but we already obtained 
some concessions on the issuc of oilseeds. On the issue of 
cereals nothing moved, or in any case not enough. for 
France to accept matters. So | clearly said: What was 
negotiated in Washington 1s unacceptable and will not be 
accepted. To obtain European solidarity, | need the 
solidarity of the French. | do not make a cry for help to 
anybody, neither to this one nor to that one. In serious 
circumstances it 1s good for the country to unite. Today 
I am the prime minister. tomorrow it will be another. 
and I will think the same way. 


[Amar] You give me the opportunity to ask you: What 
will you ask of members of Parliament on Wednesday 
[25 November]? Will you ask for a vote of confidence” 


[Beregovoy] | will ask them not to waver on this very 
particular point, to ensure that European solidarity 
comes into play and that our agriculiure is preserved. | 
believe in the opportunities for our agriculture, and this 
is why I today call on farmers to help me as | will also ask 
others. I know perfectly well that some wise people say 

The government should not be exempted from its 
responsibilities. Allow me to say things with some solem- 
nity: If a socialist were to tell me that, | could possibly 
understand that I might not have been socialist enough 

But having extreme liberals protest against the spirit 
which 1s in fact that of American extreme liberalism, of 
British extreme liberalism, of all those who today oppose 
the French position, somehow this makes me smile. This 
is because I believe in the need to support agriculture. | 
know that if there were no support for agriculture. 
farmers would not survive. 


[Amar] Can | repeat Jacques Chirac’s argument”? Why 
are we debating this in Parliament? Why 1s France not 
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using its veto in the spirit of the Luaembourg compro- 
muse against such an agreement’ Why not act faster and 
more brutally” 


[Beregovos| That 1s not possible. We can only use our veto 
against a legal text put before the compcient bodies—and | 
repeat that by this | mean the Council of Ministers—on the 
basis of a draft bill submitted by the Commission with the 
agreement of ministers. So the first question 1s do we need a 
unaniny ws agreement to this teat’ If we do. there 1s no need 
tor France's veto. for France would by definition vote 
against this and thus the agreement made with the Ameri- 
cans would not be confirmed. If. on the other hand. only a 
qualified majorty 15 needed 


fAmar. interrupting] This 1s what John Major wants 


[Beregovoy} Yes, that 1s what John Major wants. but first 
of all we need to agree that a qualified majority 1s 
needed Will John Major obtain a qualified majority” | 
have no uiea. but if at the very end there 1s no other 
alternative but for France to refuse thes. thes will natu- 
rally be France's retusal because we would believe that 
France's fundamental interests. the interests of our agri- 
cultural economy. would be called into question 


{|Amar] So in this case there would be a veto” 


[Beregovoy} In this case, but we have not reached that 
stage. | am not defeatist. | intend to fight this. and this 1s 
why I now return to Mr. Jacques Chirac s question. In 
order to fight effectively. | want the National Assembly 
where all our country’s political components. cacept for 
the ecologists. are represented. to give me its support 


[Amar] Its confidence” 
[Beregovoy| Yes. its confidence 
[Amar] So you want a vote’ 


[Beregovoy] | want a vote, | have already said this. on 
Wednesday: this 1s not new. Why” Because no govern- 
ment 1s eternal. and | want our European colleagues to 
realize that there 1s a national resolve which goes beyond 
Partisan divisions. [passage omitted] 


[Amar] Are you aware of the rumors being spread in 
Paris vesterday 


[Beregovoy}] You know that I do not listen much to 
rumors 


{ Amar] It was said that the Elysee [president's office] and 
Matignon [prime minister's office] were not compictels 
on the same wavelength. Francois Mitterrand 1s so 
attached to the European idea. so do you not think that 
this choice causes a problem between them” 


[Beregovoy! Do you think that I am not attached to the 
European idea’ | am just like Francois Mitterrand. and 
he and I have becn in agreement on the core of the issuc 
for a long time. What I can tell you 1s that I had a 
conversation with him on Friday and that the statements 
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I made on Saturday resulted naturally from a conversa- 
won | had with the president of the Republic. You know 
that the president of the Republic 1s attached to Europe 
and to European solidarnty He 1s also attached to the 
detense of European interests mn the world as uss. As! 
said. no power has the nght to dictate its law to the rest 
of the world 


lam a trend of the Amencans. | condemn the burning of 
the American flag. because | indeed believe that if we are 
culty, ateng our lands todas. wc owe thes to the fact thal some 
American soldiers came to our terrors im 1917 and im 
1944. 1 thus have some gratstude toward America. but I do 
not accept having the interests of French farmers flouted in 
the name of the interests of US. tarmers 


We are responsible countries and we must talk to cach 
other on an equal footing. and in thes respect. Europe—I 
am speaking as a European—must fully assume its 
responsibilities 


{|Amar] A short while ago. Mr. Prome Mounvster, you said 
that the temes are difficult, and they are. If vou have to 
choose im the long run between a crises on Europe and a 
crisis 1M Our Country. what would vou do” 


[Beregovoy} The problem 1s not cast in these terms. The 
problem 1s not cast in these terms. If there rs a cress in 
Europe. as vou said. 1t will not be the first of mts kind, for 
Europe has already known difficulties. | talked to you 
about the compensation for Britain. and its responsibil- 
ities go back a long time. you know. They do because on 
several occasions there have been difficulties with Great 
Britain or such or such country. | do not know what a 
national or a European crisis means. | know what 
Europe's interests. equilibrium between Europe and 
America. and European solidarity mean. | have shown. 
by three exampics. that France has never let its partners 
down. and I call on our partners to understand this when 
dealing with President Francous Mitterrand and the 
government which 1s in power because. if you want. 
France will cxrst after the election 


[Amar] If you do not get a vote of confidence. what 
would you do” 


[Beregovoy] | hope to gct a vote of confidence 
[Amar] Are you confident. if | dare say so” 


[Beregovoy} 1 am confident because | think that my beliefs 
are known. People know that | keep quite a cool head. and 
if | consider i necessary to exert Maximum pressure on our 
European partners and on the United States. 1 1s because | 
believe that this 1s also in the interest of the world and not 
only that of France and Europe 


[Amar] Thank you. Mr. Prime Minster 
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Seisson Says ‘There Is No Deal” 
LD2111004592 Paris France-inter Radi Network in 
French 1800 GMT 20 Now 92 


[Interview with Agriculture Minister Jean-Pierre Sorsson 


by unidentified correspondent on the “Objections” pro- 
gram—t:ve] 


{Excerpts} [Correspondent] Mr. Sorsson. | believe that 
the question 1s obvious: Are you satisfied with this deal” 


Please tell us whether or not you are. and why 


[Sorsson} First. there 1s no deal. There are proposals 
following talks held in Washington by two members of 
the [European] Commussion and the U.S. Admunistra- 
tron. In the present situation these proposals have no 
legal status. 


[Correspondent] So vou dissociate yourself from the 
European Commission” 


[Sorsson] Wan. The Commission did not come to a 
decision vet. It will reach a verdict on the proposals 
made by Mr. MacSharry and Mr. Andriessen on 
Wednesday [25 November] morning. and only on 
Wednesday morning. As far as | am concerned. | uphold 
and | will uphold the firm line which I have always taken. 
The government. around the president of the Republic. 
defined a general guideline on Wednesday morning. This 
general guideline must be followed and implemented. 
What does 1 mean” It means that we ask the Commus- 
sion to check whether the proposals made by Wash- 
ingion are compatible with the Common Agriculture 
Policy [CAP], namely the policy decided by the 12 EC 
members. One cannot negotiate outside the Community 
something which 1s not in conformity with what we 
adopted within it. 


[Correspondent] Mr. Sorsson, | assume that farmers are 
lrstening to you this evening. In a word. to be short. Does 
this agreement seem acceptable to you” 


[Sorsson}] No. I cannot accept an agreement that would 
be incompatible with the CAP. If you will permit me. all 
this needs to be studied more carctully The conditions 
outlined by the French Government are pot fulfilled 


[Correspondent] So you reject the agreement” 


[Sorsson] This evening. after cxamining this agreement. | 
cannot accept it 


|[Correspondent} What do you fear this evening’ We 
have a fecling of backtracking. News provided during the 
day was that we were approaching the goal. step by step 
Do you want to gain time” Do you want the weekend” 
Will there be an agreement next week” 


[Sorsson}] Not at all On Wednesday the government 
decided on a line. and there has been no change 1 that 
line since Wednesday Thus. there 1s absolutely no 
reason to alter the government's position considering the 
technical details of the Washingion talks. which are 
better on some points than those of the Chicago talks, in 
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particular on those pomts concerning olcaginous prod- 
ucts—in considering these technocal details. the govern- 
ment. France. could not accept 


[Correspondent] So somchow we moved forward You 
are telling us thes evening that we have moved forward 
bul that you want something more 


{[Sorsson] | want something .ompictely different 


[Correspondent] Mr. Sorsson. could you tell us what you 
want’ 


[Sorsson}] Washington 1s better than Chicago. but Wash- 
ington 1s certainly not sufficsent. 1 1s totally insufficrent 


[Correspondent] So we agree’ There ss no deal. talks are 
continuing 


[Sorsson] For the tume being there 1s no deal. In any case 
the word deal 1s not appropriate. The C ommussion will 
have to give its verdict and the EC Council of Ministers 
alone can say if there 1s a deal or not 


[Correspondent] These are procedural niceties. We know 
that the Commission will follow 


[Sorsson] No, no, no. no. no 


[Correspondent] We know that 


[Sorsson] No, no. no. NO. No. NO. NO. NO. Because you 
know things better than | do. | do not need to speak. 
Who defines the government's position this evening” | 
do. So I will simply tell you how things will unfold. | 
repeat. There are proposals made by two commissioners. 
they have to be considered by the EC Commission, 
which 1s not empowered to give Europe's assent. It can 
and it must refer to the Council of Minrsters 


{Correspondent| So why are you not satisfied” 


[Sorsson} Let me continue. It must refer to the Council of 
Ministers. So, thes evening. the French Government asks 
that the decisions which 1t made be applied and be fully 
applied. To refer to the Counci! of Munsters. the Com- 
mission must. | measure my words. consider if the 
proposals that it will make are mm conformity with the 
CAP. Then the French Government wil! decide on its 
eventual position after having consulted Parliament. 
Once this has been done. the French Crovernment wall 
ask for the convening of an EC Counc! of Ministers 
mecting during which foreign and agriculture ministers 
will decide on the eventual position of France and of the 
EC as a whole 


{Correspondent} It seems that the C ommrssion is im 
favor of this deal. | read an AP report. On Friday [20 
November] the EC accepted the terms of a deal reached 
with the Unied States on the msuc of agricultural 
subsidies. According to a leading EC official. there was 
unanimous support following the mecting of the Euro- 
pean (Commission 
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[Sorsson] You well allow me to say that thes report docs 
not reflect the truc static of affaws. The Commeswon 
considered the proposals. « ded not give is agreement 
Bessdes, I repeat. the Commussson 1s not cmpowcred to 
agree on Europe's behalf. 4 can only give consultative 
advice [une positon ad referendum] The Council of 
Ministers. not the commrsssoncrs gathered around 
Jacques Delors—and | told thes to my frend Jacques 
Delors—the monesters concerned alone can decide on a 
position. and the French Government will decide on rts 
position only aftcr having consulted Parhament | wish 
to see a decrsson by Parliament on the firm line whoch | 


repeat strongly thers cvenmng 


{Correspondent| Will you ask Parhament. the National 
Assembly. to vote on the declaratoon that will be pre- 
sented on Wednesday’ 


[Sorsson] The fecling of the government and my 1°. “ng 
as a politctan 
[Correspondent. interrupting] And as the munrster 
responsiblc 


[Sorsson, mmterrruptong| | am not the one deciding the 
government s positron. that os the task of the president 
and of the p ome menester. but I beheve that a dchatc 
which os essential for the future of agriculture. should be 
followed by a vote 


i( orrespondent| You mentroned thes firm French stand. 
but nevertheiess France ss catremely nolated There was 
a vote mn the European Parhament yesterday with a large 
majority calleng for a deal as soon as possible We see thes 
deal emerging. France »s alone. and one way or another 
there are few doults that «t well have to accept it 


[Sonson} During the last council of the agriculture 
ministers, last Monday and Tucsday. France was not 
wolated | sand « and I repeat « thes evening In the 
debate in the select session where miniicrs were alone 
with the commerssoner. all ministers. with the caception 
of the Britesh minister, defended a common postion 
There could not be an agreement if thes agreement were 
contrary to the whole of the provesions of the CAP 
[passage omitted] The difference on the French position 
and that of other countries was that | wished this pot 
concerning conformity to be comsidered before the nego- 
tations. The others sand that was difficult duc to the 
agenda but that we would consider thers after the negot 
ations. So the mandate given to the Commission by 
nearly all agriculture minesters on Tuesday evening was 
that the C ommressron had to prove the contormity of any 
agreement with the whole of the provissons of the CAP 


| passage omitted | 


iC orrespondent| Minister, how can thes firm French stand 
be capressed” By a veto. by emplementing the Luxembourg 
clause” In thes case. do vou bebeve that other countnes 
those vou said might follow— Crermany. Spain. Portugal— 
do you beleve that they would follow vou" 


FRANCE 1s 


[Sorsson] First of all. sf vou allow me to say so. France's 
firm stand pays. « pays. For a sempic reason. What was 
proposed mu Washington—tI sand so carlecr. and | will 
demonstraic i for some specif scctors—ts already 
beticr than what was decoded m Checago If we had 
agreed we would have had ( hecago It 1s not sufficeent at 
all, but ot os beticr than Checago. So a firm stand vis-a-vis 
the Unsnted States always scemed to onc to be that of the 
one who ss respected 


[Correspondent] Mr. Sorsson. what have you won” 


[Sorson| I dod not wen Let's say that | scored a goal 
[passage omitted] Evervtheong wc want to do m this 
country and whah wc attempt to do with farmers 
organizations concermeng the mdusiry + tallow lands and 
tofucts was not possstvlc woth the first LS. demands. On 
these pownts the Amerecans backed down. | do not say 
that the last posstroms are acceptable the Americans 
hacked down. so 1 say semply In mtcrnatronal ncgotia- 
ons vou cannot le down to bring « to a conclusion 
You must hold your positron and attempi to bring the 
others to your positron step by sicp 


[Correspondent} Accordeng to vou. did the British hie 
down” They were rather om favor of what the Americans 
wanted. To compicte the qucstron: Who 1s our adversary 
the United States. or England. who walked out on us’ 


[Sorsson] My adversary vs not the United States. [passage 
omitted] In thes very technecal and complicated business 
the United States 1s the premocr agriculture power im the 
world. and France the scoond Since Europe was 
created and the C AP was sct up. the United States low 
market shares and France won market shares. What docs 
the United States want” To drsmantic the CAP and to 
halt Europe's agricultural caports. It 1s that semple 


|C orrespondent) So we are alone 


[Sorson}] No. we are not. France rs withen the EC. and 
France 1s not rolated withen the EC. 1 was telling you 
carer Who vs our enemy” I do not anced enemies, no 
adversaries. In thes rssuc. buseness 1s business. [preceding 
three words mn English] These are not rssucs of politics. 
morals. or cthecs, the rssuc 1s to know which country can 
develop its agriculture and win market shares world- 
wide That Americans defend ther agriculture 1s normal 
that | defend French agreculture. European agriculture 
thes seems obvious to me and thes can be done and said 
without any aggressiveness. [passage omutted] It 1s clear 
that they are powerful only because Europe rs divided. 
and in the past vears of agricultural struggic Europe 
scored pomnts and the U nested States lost ports. If Europe 
remains united and cohesive. it will score ports again 


|passage omiticd] 


Mitterrand Secks Opposition Support 
PUTT 108098) Parsi LF UWONDE os french 20 New 9 
ppis 


[Thierry Breheer report “Opposition U recs Government 
To Be Firm on GATT] 
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[Text] [Prome Manester] Mr. Poerre Beregovoy cxpressed 
the wish. on Wednesday. 18 November. thal a “wode- 
spread movement of national cohesion” would arise to 
“defend France's interests” on the GATT negotuations. A 
debate 1s duc to be held wm Parliament next week. The 
prime minisicr caplained to deputies why the inner 
cabinet. which met the same day im the presence of the 
president of the Republx. felt that conditions were not 
mpe at the moment for “an overall and balanced agrec- 
meni. All the groups spokesmen urged the government 
to demonstrate a firm attnude 


“ti »s one of the most difficult cases | have had to deal 
with ance 1951.” [Pressdent] Mr Francorn Mutcrand 
explained during the Wednesday. 18 November cabinct 
mecting. when the GATT talks were mentioned 


The cabinet debaics. and the inner cabinet mecting to define 
France's strategy which followed. could only confirm the 
president of the Republic's analyses. That 1s why Mr. Prerre 
Beregovos announced to the National Assembly the same 
afternoon his intention to involve Parliament. in one way or 
another. in the posztion which the French Government will 
take If he were to sucoeed—but 1s thes not just wishful 
thinking’—1in preventing the opposition from using this 
rssuc to attack the majority im the upcomung cicctora! battle 
it 1S certain that he would achieve a simplification. but only 
a parual emp cation. of thes case. The rssuc 1s a delicate 
one because «t could—once more—<cause a clash between 
the president of the Republic's interests and thos of the 
Socialists 


Mr. Mitterrand has himself placed his second seven-year 
term under the sign of Europe: he cannot take responsi- 
bility for a crows crises om the buslding of European 
union. which ts already sorely tried by the difficulties in 
ratifying the Maastricht treaty. without admitting com- 
plete failure 


It os therefore umpossibic for him to call into play. as the 
Socialist group in the National Assembly asked him to 
do on Wednesday. France's veto against the Commu- 
nity s Council of Monisters’ ratifying any agreement 
between Europe and the United States on the agricul- 
tural portion of the GATT negotiations 


And yet the head of state's Socialist frends are hardly cager 
to start campaigning in the legrsiative clections handicapped 


by an agreement which their opponents, whether nght-wing 
or Communrst. could critecize unreservedly 


Mr. Beregovoy's desire to involve Parhament in the 
position that the government will have to take on thes 
agreement 1s armed. in particular, at trying to neutralize 
this trap He would hike to force those who aspire to 
succeed him into taking a clear stand. and especially into 
making their position known today. mindful of the fact 
that they will have to deal, once they are im power. with 
the consequences of the declarations they made when 
they were still in the opposition 


Mr Beregovoy wishes to prevent the night from 
repeating the tactics they used over the agricultural 
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policy reform debate: Thes attacked a when in fact thew 
most clear-sighted leaders are fully aware thai the Social- 
ists 100k 2 formadable weight off their shoulders. He 1s all 
the more cager to Go thes because today he can pomt out 
that thai reform rs the strongest clement on which France 
can rely on the GATT negotuatons: Its partners mus 
agree that these negotiations cannot again call into 
question the Common Agricultural Policy [CAP] 


That ss one of the reasons why the prime minister would 
hike Parhament. probably neat week and im any case 
before the 1! December Edinburgh summu of EC heads 
of state and government. to approve—in a form which 
has vet to be worked out. m view of the strict lmuits 
placed by the Constitulhon on the National Assembly's 
and Senate's votrng possibilities—the position the gov- 
ernment decides to take But there 1s another reason 
foreign consumption. France's partners are convinced. 
m the view of the Hotel Matignon [prime minister's 
office]. that 1 1s mow reads for agreement. For them part 
the Britesh and the Germans are mm a hurry to sign: Mr 
John Mayor because he believes thal an agreement on 
GATT will allow hem to ect hes “Euroskeptics™ to accept 
the ratification of Maastricht more casily. and the Ger- 
mans because thes are very concerned by the risk of a 
new coonomi slowdown which a trade war with the 
United States would bring about 


According to sources close to Mr. Beregovoy. if the 
Americans and the Europeans have been led to beheve 
that France «s ready to yeckd. 1 us because they wrongly 
associated [EC Commission Pressdert]) Mr. Jacques 
Delors with the French Government. and they thus 
reached mistaken conclussons about the Brussels Com- 
mission charrman’s tmp to London. which was in 
response to the Britrsh prime minister's 6 November 
“summons.” an attitude mmterpreted by the Hotel Mat- 
gnon as capitulation 


So Pars fet the need for a “clear message” Because 
[Foren Minister] Mr Roland Dumas and [Agriculture 
Minister! Mr Jean-Pierre Sorsson’s declarations were insuf- 
firent. st became necessary to go one step farther. Hence 
Wednesday's [18 November] mner cabinet meeting. hence 
the dry tone of the communique rssucd by the Elysee Palace 
hence the firm statement by the prime moinisicr himself to 
the National Assembly France 1s not prepared to endorse 
just any agreement. and under no circumstances will it allow 
any agreement to go farther than the CAP reform which a 
has already accepted 


The concern to mvolve the opposition on thes attitude 
through Parliament. also reflects ths arm The Hotel 
Matignon 1s convinced that France's partners have cal- 
culated that « would preter a bad agreement today to a 
better one tomorrow: Mr Moitterrand because he has to 
hold on to hes umage as a great European. the Right 
because tt would Inke thes delicate affair to be concluded 
by the Left. before ut onsclf takes power It thus 
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necessary to make them see that the position 1 1s 
adopting now rs not simply that of the majority currently 
Mm power 


It must be recognized, however. that this desire to 
involve Parhament in European negotiations 1s very new 
m France. and that the government only calls for “con- 
sensus” when i surts . For all thes, thes strategy 1s not 
without ts pitfalls. As the president of the Republic 
pointed out to those who were calling for a very firm 
attstude. “There 1s no pomt im crossing the bridge at 
Arcole [Napoleonic victory] just to end up negotiating in 
Vienna after a sernes of defeats.” 


Trade Official on French Veto 


10 2001121792 Paris AFP in Enelish 1158 GUT 20 
Vin y” 


[Text] Manila. Nov 20 (AFP}—France will reject any 
E( -LS. agrcultural pact « deems unfavourable. but 
has no plans to lymut its E_C_ veto to this single segment 
of the GATT negotsations, a French trade official said 
here on Friday [20 November] 


“ht would be premature to invoke mt now.” said Deputy 
Foreign Trade Minister Bruno Durieun, referring to the 
so-called “Luxembourg compromise” which gives EC 
member states the nght to veto accords deemed contrary 
to their national interest 


After numerous meetings in which agricultural differ- 
ences have blocked an agreement, E.C. and US. negoti- 
ators meeting mm Washington have moved closer to a 
solution on the past few days. 


“It an agreement was reached, 1 would then be necessary 
tor the Uruguay Round negotiations to deal with all the 
other concerned sectors with the 108 member countries 
of GATT (the General Agreement on Tariffs and 
Trade). Durveux sand during a three-day official visit to 
the Philippines 


“A true agreement can only be global and equitable.” 


France's use of its veto power in the European Commu- 
nity (EC) to block a trade pact, observers note, would 
not be without msk for the country’s mage and the 
political balance of the Community 


France already appears mcrcasingly rsolated from its E¢ 
colleagues mn the trade negotiations with the Unied States 


Durcus sand that France did “not want a wparatc 
agreement. We cannot find a truce agreement uniess the 
rest of the negotiations are resolved.” 


He added. however, that “it « clear that we will not 
accept an agreement that goes beyond” cuts im agricul- 
tural support proposed as part of the reforms of the 
E's Common Agricultural Policy (CAP) 


Meanwhile, im Canberra on Friday [20 November]. 


French Ambassador Philippe Baude called on Austrahan 
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Trade Minister John Dawkins to defend his country’s 
opposition to the reduction of farm trade subsidies 


Baude, hike Duricun. sand France was not prepared to 
agree to a reduction in subsidies that went bevond the 
proposed CAP reforms 


In reply. Kern [not further identified] repeated Ausira- 
ha’s view that many countric: «cre facing problems in 
reducing farm subsidies bul rciorms were needed for the 
good of world trade 


Officials Comment 
AU 2311120092 Paris AFP in Enelish 1140 GMT 23 
Now 9? 


[Report by Sinan Fisch] 


[Text] Paris. Now 24 (AFP)}—France. cornered im the 
battle for agricultura! subsidies and facing unrest from 
its farmers, threatened to veto the EC -US. GATT 
accord—but only as a last resort if « farls to sway its 


European partners 


Prime Minister Prerre Beregovoy said France would veto 
the deal :f need be. while Foreign Minister Roland 
Dumas acknowledged that being forced to do so would 
be “an admission of defeat” 


Various farmers’ umons planned fain. wide action from 
Monday [23 November] to protes| against the accord 
amid picas from Beregovoy for modcration 


About 300 farmers invaded a Coca Cola plant mm Grigny. 
south of Paris. occupied i for four hours and halted 
production. then burned tires before dispersing without 
mcdent 


“Coca Cola 1s the taggest symbol of an mecreasingly 
hegemonistic United States.” a umon spokesman 
explained, adding that a demonstration was planned 
laicr Monday outside the National Assembly in Paris 


The protests began as soon as the deal was reported Friday 
evening, and farmers in Dyon attacked a McDonald's 
restaurant as another symbol of the |S food mdustry they 
say 18 smothering French and European agriculture 


They want France to veto the EC 41S deal. which should 
lead to a conclusion of the long-stalied Uruguay Round of 
talks on the General Agreement on Tariffs and Trade 


If the veto comes. rt will be under the so-called Luxembourg 
compromise, which allows an F.C member to block a pont 
decision deemed tikely to harm the national interest 


Beregovoy has called for non-partisan support in Parla- 
ment for his Socialist government's stance saying 
“national cohesion 1s absolutcly necessary bul a 
leading opposition spokesman reyected thes Monday 
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Edouard Pons. who heads the Assembly group of the 
neco-Gaullist Rally for the Republic. said his reply to 
Beregovoy's appeal would be “no”—although the group 
has yet to decide on what its official stand will be. 


“He (Beregovoy) should have thought about this 
her.” Pons sand. “He should have listened when we 
warned him that his policy on the (E.C.) Common 
Agricultural Policy (CAP) was wrong. 


“The debate us useless.” he said. “The government has 
commiutied errors and musi now extncate itself from this 
situation by using the veto.” 


In an interview Sunday on state-run France-2 television. 
Beregovoy sand. “What was negotiated in Washington 1s 
not acceptable, and will not be accepted by France”. 


Dumas. in another imterview, echoed Beregovoy in 
saying the situation had not yet reached the veto stage 
and indicated that Paris hoped to convince ots E.C. 
partners in coming mMectings on the issuc. 


The European Commussion will give its opmmon on the 
agreement on Wednesday and decide whether 11 1s rn line 
with the CAP reforms—whuch Paris says i 1s not. 


“The week after. thes pomt of wew will be pul to the 
munesters (of the EC). and then. France will officially make 
clear uts disapproval”. Dumas sand. He sand France would 
decide on its stance after secmng the text to be proposed to 
the EC —~owncs! of Munesters. probably next week. 


Beregovoy sad he “stil! hoped” the EC ministers would 


refuse the GATT agreement. pomtedly reminding his 
European partners of France's past support for them im 
similar situations 


“France needs Europe. but Europe also needs France . 
(whoch) never let down its partners”. he sand. adding that 
Paris had “capressed its solbdarity in many circumstances. ~ 


The GATT agreement has garnered favorable official 


. 
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it gives the United States a dominating position on world 
agriculitura! markets 


LDF Leader's Remarks 
LDII11 18349) Pare: France-Inter Radi Network im 
French 1POOGMWT OF New Oo 


[Text] We are still beareng many reactions and much 
indignation in France followin the draft agreemeni 
reached between Europeans and Americans on the agr- 
cultural pornon of GATT Despite calls for calm. and 
clear promises by Prome Monester Prerre Beregovoy and 
hes Agriculture Monester Jean-Prerre Sonson to refuse 
thes Dell. farmers have wasted no time im reacting m 
several towns Today Francors Bayrou. secretary general 
of the Umon for French Democracy [UDF]. spoke 
thes subject on France [Radro} 2 


Francors Bayrow says that the UDF will suppor the 
government in its refusal to accept the agreement but 
said that the government 1s fully responsible for the 
present crisis. Here 1s Franco Bayrow 


ay yen 
not approve the conditions. the sequence of events. 
which means that we now find ourselves rsolated We are 
in a double stalemate. We are today forced into choosing 
between two crises, a European crises or an agricultural 
crisis. We are forced to abandon either our farmers or to 
abandon European solidarity. and thes «s the French 
Government's mistake im the negotiations [passage 
mdrstinct} This 1s cxactly as if you sad that we can regret 
the reasons that led to our being at Waterloo. but here we 
are. [end recording] 


Farmers Urge ‘Immediate’ Protests 
AU 2011191992 Paris AFP in English 1910 GMT 20 
Now 92 


[Text] Paris, Nov 20 (AFP) - A leader of French farmers 
on Friday [20 Novernber] called for immediate moves by 
farmers to protest an agreement reached on farm trade 
between the European Community and United States 


Farmers must “show their disconient by immediate 
actions. pending a Parliament debate. and nation-wide 
and European action within the next two weeks.” Luc 
Guyau, chairman of the National Federation of Farmers 
Umons (FNSEA) told AFP 


Guyau sand he was “dumbfounded by the agreement 
reached by the European commissioners” which was 
“enconsrstent with the interests of the farmers and Europe © 


He called the agreement “unbalanced” as | would “not 
allow Europe to fully play its political role mm the world 
food balance in coming years ~ 


French Agriculture Minister Jean-Pierre Sorsson carher 
said that France could not accept the agreement 


U.S. President George Bush had announced in Wash- 
ington that “unanimous agreement had been reached 


Sorsson added that the French Government would make 
its “final decision” after consulting Parliament 


Four pohcemen and two gendarmes were wounded latc 
Wednesday when police clashed with indy dual demon. 
strators at the end of a farmers demonstration in Paris 


The wolence broke out after an otherwise peaceful 
demonstration im the heart of Parn near the LS 
Embassy Groups of demonstrators also overturned 
police vehicles 
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Farmers To Target  S. Companies 
LDI211133392 Paris France-) Teleswmon Network im 
French 1200 GUT 22 Now 9? 


[Text] French farmers are contunuing to mobilize them- 
selves against the GATT agreement. Theerry Hay 
reports 


[Hay] tt was difficult to reach Lille last might by the 4-2 
cxupressway There was a road blockade erected by angry 
farmers. again with the same scenano of burning tres and 
straw 


In the center of Lille and Amuens. the farmers attacked 
what was on ther cves onc of the symbols of the US food 
indusinn McDonalds 


[Begin unidentified farmer recording) Tomorrow it will 
perhaps be Coce Colas turn As for the day after 
tomorrow, we will see. There are many US. companies 
m France [end recording] 


[Hay] in Amiens. the McDonalds restaurant was closed 
to prevent a from being ransacked The same thing 
happened in Lilie. where in the confusion children were 
given free meals. If these hundreds of farmers were beticr 
informed. they would have learned that in these restau- 
rants, whech are run on the LS. model, meat comes from 
Orleans and not from Texas. potatoes from the Nord and 
not from Oho [as heard]. salads from the southeast and 
not from the Midwest As for the employees they are 
French. Thes 1s how farmers behave when they are angry 
and want to pul pressure on the government 


In Nancy. the target was not a US. terest but the prefec- 
ture, and the same thing happened in Toul, mn Meuric- 
ct-Moscllc In Rhewms. 100 tractors unvaded the city center 
as well as Durning teres and straw On Wednesday [25 
November] they wall go to Paris to shout very loudly that 
they want to we without being helped Until then, they wil! 
perhaps find out that LS companies pay taxes in France 
and that mm the case of most French fast food companies. of 
ts only the names that are American 


Chief of Staff Rejects Intervention in FRY 


40 201119249) Parts AFP on Emelioh ISS GMT OO 
Nin ¥, 


[Text] "ars. Nov 20 (AFP}—France’s Chief of Staff 
Admiral Jacques Lansade rejected Friday [20 
November] military mtervention m Yugoslavia. in an 
article on a French naval journal 


Writung on the weekly “COLS BLEUS”. Lansade. who 
recently returned from a tour of ( roatia and Bosma. sand 
military intervention would destroy the “frurt of a long 
and patient cflort with cach of the communitics © 


He called instead for the imicrnational community to 
work tirelessly for a lasting ceasefire 


“If ot cxrsts. the solutvon can only come from the peopic 
liveng on the former Yugoslavia themsecives” he added 


FRANCE 19 
Lanaade sand be was strech ; * Mhatec te 
cnoounicred during fies try - marcas. mcludimg 
that of onc Mosicm ehosc on Thought was 1 avenger 
the crmes. pillaging and rape mmitted ty Secrhs 
agains hrs poupk 
Despite ime Gauls Jramas » ;f ncuis an 
mereditic will to brs o cd woth ti c and 
dcath sand Lansad 
Mitterrand Denies Vid Given Iraqi Noclear 
Ip. i] li jiav ; 4’ Prue - ‘ Ni . r* 
Preah Tle i,Wwi \ 

[Teat] [French Present) | Mitterrand, wh ss 
duc to go to lsrac n Vednesd .*> \owembher!) for an 


Official vesst, sand be s deeply bert by accusations that 


France gayi rag n la ; ' mw teull war 

Francorn Mitte ram aT vA " ; cecd ™® 

Israch tobe s recrn der a ’ va ‘ Z widing ta) 

whach Fram is rcpantod ; Na ? real THTercys the 

range of the rag: Scud mrs + fored a! isvac! and Saud 

Arama during the «ar The presedest «ho = to pay a 
é ; 


fouwr<tay sist to the lewrsh stat sand that these crets 


crs are very unta mased and sctaran He also 
demecd having helped lrag omy is fun leat program 
As tor the Mudie baw ™m a ney the head of Hake 
stresecd that real peace wm tt goon cannot be acheeved as 
hong as there wf gt ‘+ arte i the 


Palestomians on a tert 


Disagreements Within Sectalist Party Reported 
93E 801804 Pars LE MONDE on trent 4OTe pe 
{Artale “bateus Supporters DD Madame | sem 
mann s Departure From Crovcrmmen 

[Text] The statements Maca VM Na | ( 
mann menistcr dcicgate th pg am!’ livenge Mandards 
declaring that “the PS |Socealest Par has had its das 
continuc to caus a Mit wit ihe Socualest Party (in 
Thursday 2) (ktober the pro-falees Aude [Department] 
tedcratwn demanded!’ Madame | neomans «partiure rom 


the government. as Mir Laurent fF atows s “ayn take 
Mr (Claude Rartolonce had done the dav bet 


Madame licnemann and her Socialest icft-wing frends 


counterattacked attcr th ftom? Dowd mecting 
during which Mr Laurent tab lthe behavior of 
the minesicr dcicgaic of Nowsing and living standards 
“ynadmissitic Although she stated 1 an onterveee 
published hy the monthly Lt 1 that oh het oa helpless 
woman Madame | iucneman: " rihciess recerved the 


support of Senator fean-! \1 mi mal Ddegrats 





» FRANCE 


Juhen Dray. both of the Essonne Department. “Nothing. 
nevther social nor clectoral evidence. nor an mstincti-¢ 
feel for situathons. ss capable of changing the narrow 
munds that play at poluscal ‘erector scts' m the PS 
leadership.” writes Mr Melenchon m thew faction'’s 
bulleen A GAUCHE 


Mr. Meclenchon beleves that “never have polstical cir- 
cumstances been so favorable for the impiementation of 
the ‘reds-pinks-greens dynam.” and he grows iumpa- 
tent with the PS icadership for not takeng that road. 
“During the funcral. ‘modernization’ 1s at ots heaght.~ he 
rites. accusing the Socsalest leaders of using the “put- 
sh” to control the federations and the legrslative clec- 
won candidaces: “Putsch m the Somme. putsch m the 
Essonne. putsch im the Arsne’™” In Friday's LE 
PARISIEN. Mr Dray states that Mr. Fabwus “has 
become compictely hysterncal.” And the former vice 
president of SOS-Racisme continues “He must under- 
stand that the PS docs not belong to hum’ The PS 1s also 
my party. It belongs to all those who formed u and who 
comtinuc to be is prime movers.” 


“We do not accept Mr. Fabvus’s drktat.” adds Mr. Dray. 
“If he wants to divide the party, he must take « upon 
himself to do so’ We. for our part. are not leaving. ~ That 
same day. the deputy stated in LIBERATION: “Mr 
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over of minorities federations. and 
departure of ministers, when they are no 
agreement «ith him of are no longer under hrs authority 
I find thes madmuissibie” On Thursday. Mr. Dray made 
it known that he had decoded to not pay his ducs 

PS any longer. but to pay them to the federal first 
secretary. who was ousted by the party leadership and 
who belongs to the Socialist left wing. 
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Madame Gogo The Nccewary “Reaceal” 


On Thursday. m Lyon. where she @as on 2 howwng and 
living standards Tour dc France Madame Licnemann fict- 
self tated that she has “no micnton whatever of icas ing the 
PS. and even less of icaveng the government ~ Thre Aude 
federanon'’s first secretary Mr Jean4 laude Perez (pro 
Fatuus) acvertheiess addressed a icticr to the prom mon- 
wier om whech he cupresscd the eesh that Madame Licne- 
mann icave the government The Jospimest-ied Val- 
de-Marne federation. for ms par. cvoked the caw of the 
famtbes of Mah natives squatting along the Esplanade du 
Chateau de Vincennes to “prove the moompetence” of 
Madame Licnemann “wo cucroie her talents and put her 
activism to the service of a cause. urgent and dramate as « 
8, and withen her prowmce a5 muenesicr ~ 


AS a gucst on local radi station OFM. on Thursday. Mr 
Liore! Jospin saed that if Madame Licnemann really 
beheves that the Socsalest Party has had mts day. she con 
form her own party and present her candidacy under her 
own colors. and we will see ~ “Political organizations are 
indispensable to democrat life sand the former muin- 
ister of state for education. He cxplamned that “the PS 
(..) really has no option im the coming months but to porn 
the government. even though many (__) themk «f neces 
sary to begin drawing on the lessons of the past and 
devoting thought to a number of ncw proposals for the 
coming period ~ 

As a guest on Radso-Shalom’s “Cirand Debat” program 
on Thursday. Madame Elisabeth Guigou muinrster dele- 
gate of European affairs. sand that im order to carry its 
“renewal” to a successful concluwon. which “will take 
some ume.” the PS “needs external revitalization. that 
is. deliberations conducted not against the party but 
hand in hand with nt ~ The minister announced that she 
will contenuc 10 participate in the work of Mr Jacques 
Delors’s club. Attesting to this « Madame Guigou's 
participation im the club's launching at Lonent around 
2 ee Madame Cruigou also 
emphasized the president of the Republu “rs fine” 
and that “he never better than «when he must be 
combative.” “Today.” she sand. “there are no mdice- 
trons that he does not fully intend to complcte his term © 
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[Artacte Rooters Baan hier The Battic of T rocetc 


[Text] neste—diter fen meghts of drm muon Mm 
Qeervrrw de ave ! de ° ar Parte a) 


afr eur 
7 ewww « ~ 2 rewervrndue 


Erore tiate Our 


Al tour @ the mornemg 2 time Criv7vic was Calieng om Sar 


(ouste. and tage prevaried mm 2 cole Omer agam toch 
riraved Aficr tee af nigh! moectrmgs an |4 hows of 
cuhaustong Gchatc. the Tricsic memcepal cowncel Dh a large 


mayors chow the raad of protest agarmet the gow cramen! 


ht repudiated the Farnesna (Monestry of Foreign Affairs 
decrmon acceptene Slovenu as the swcocwor to \ ugo 
siavia. ashed the government to renegotiate ~ prompt 

the Carmo Treaty exh Lyebhana and Zagreh eithout 
cxctuding the gucstions of borders. and threatened to cal 
on the peopic to vote. hy referendum. of reassuring 
responses are not received from Palazzo ( hig: joffce of 
the prome muenisicr] 


The DC fC hreetan Democratc Party) and the PSI 
{itahkan Socualest Party) Lest for Treeste. Northern 
Leaguc. PRI (ltahan Repubbcan Party). and the PLI 
[itakan Liberal Party) voted for the ants4 bimo motion 
The MSI [hahan Soctal Mowement! abstained. wnce « 
would have preferred a more decisive tone The Demo- 
crate League. Communist Renewal. the Crreens. and the 
Slowene mon voted agaunst. For the left. the motion 
seemed aminguows. because. as Roberto Trew. PDS 
[Democranc Party of the Left}—Democratx League 
maintained. “lt lends itself to any imterpretation In 
fact. the request addressed to the government is semply 
to renegotiate the treaty. and wsnce the treaty also 
mcludes the border question. t could mean that T neste 
18 also ashing for modification of the borders 


That subject had received the caplet support im the 
council chamber by the List for Treste. the MSI. the PL! 
and a part of the DC Instead, according to the PDS and 
Communrnt Renewal, « should be made clear that only 
the coonome part of the Csumo Treaty ought to be 
renegotiated and not the part relating to borders 


The final motion was the frust of a laboriows compromiac 
The coencil, made up of the DC-PSIL-LPT [Lest for Treste! 
had presented 1 The first versson did mot Comtan the threat 
of having recourse to the referendum for abolishing the 
industrial free zone of mixed Italo- Y ugoslas administration 
on the Carso provided for mm the Csemo Treaty. and which 
the wmhabutants of Treste do not want Dario Rinaldi, DX 
group leader, rejected “A useless referendum ~ The 1X 
councilor, Bruno Barn. disagreed. and instead supported 
the idea of a referendum 


The mavor. Guho Staffien. of the Lest for Treste 


sought to bring together support for the motion that was 
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braadct than the majors deacll etach appearcd omic 
Genial to havc warascied Me sxcceeded accepting 
an amendmen! prownmicd & the PRI PLI and Sorthcrn 
Leaguc ehach® omcricd 2 proposal tor a rctereedum on 
the e@etaatirve of the Muenacipalets of the go. cTramrcnt lao 
moO steps to renegotiate the treaty The DC turned up ats 
now and reospoemdcd wilh 2 i ounicramecndémeni thal to 
Gctuse the Ganger of a rcterendum. went w tar as to 
affirm — the Ptrodwu THOM her: eal hail pa! a. « - 
TPowiion to the mndusirial zone That amendment too 
=as adopted ('m the other hand. the (eroems amend 
men to replace thc mdesirial some ™ 2 Perk to protect 
nvwonmecnm was roccicd 


in a chamiver tt ronged with .oung VISIT members arth a 
tremor cagt of arms on the decve of thew sports sackets 
and euth cidctl). ectldrewed lads. the dchetc pro- 
vided Ped memonecs of ik Broadvdcs trom 
those vears F am vets Stain s ( ophans sa ec 
homhavx and natonaintxn fyvmns old shagam and 
We are makeng fools of our 


1wwie 


eorn-cowl eat hecords 
slices Netore t urope Samo Pathurr the Slowene Com. 
mented. shakeng his Mg bead 


They sand a great deal about the borders. about Istria 
about Dalmatia. about the traged) of the 390.000 refu- 
gees. and about the Itahen nature of Treestc. but they 
sard very betthe about common European horizons ahout 
the violated mghts of menoritiees. about the Itahans m 
Istria and the Slovenes mm italy Nobody of almost 
nobod:. spoke about collaboration with Siowenw and 
(Croat. ('n the contrary It was almost as of the wend of 
the pro-Sertman lobby [preceding word mm Engirsh] were 
also blowing om the council chamber And there eecre 
harsh words for Slovema and ( roatia 


The MSI member. Roberto Menu. a young man with a 
melancholy aw the [DY Annunzo. cxplamed a. labelong the 
two new republics “secesssonest” and callong them “rnsag- 
aificamt bith cowntnes. German colomes. mhabited by 
barbarians” And then Francesco Serm. another MSI 
member added that ( roatia had absolute!) no mght to Ista 
because tt had “lost the war, pust lhe we Fascrets lost the 
war “Foreign interests are manipulateng the polvtical mght 
m both Italy and m Slovenu.” rephed Pahor 


The DC. too. went so far as to condemn the “otgectively 
unjust borders. although without formally asking the 
government for ther renegotiation. but leaving the door 
open On the other hand. the ieft opposition «as firm on 
the subject “Reopening this dispute would be an erro 
neous and caploriative decrmon.” tated Roberto Trew of 
the Democrat League. And Antommno Cuffaro, Com- 
munist Renewal, went even further: “The borders were 
definitively established in 1954) twenty vears before 
Owmo. The DC knows that very well, but ot has always 
kept sient for fear of losing votes Now thes regurgitation 
of chauvinism merely threatens to tnigger new tensions 
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that could become ciuiremeth dang-rows and involve the 
population on clashes and comflacts ~ 


Ministry Says \ugest. Embarge \ ieclations 
 aproven 


40 197113319) Rome ANS4 om English 1025 GMT I9 
New OF 


[Text] (ANSA) Rome. November |8—Adequaic proof 
has yet to be found of veolateoms of the Unaed Nations 
embargo against the “crtan- federation as 
charged by the US. ambassador to the UN vesterday. 
ne nemee eee Moenw 5 officials sand here 


ee 
sand onc of the officials m reference to 4 UN-promoted 
naval blockade om the Adriatic Gewgned to prevent arms 
and fuci from reacheng the warring parties mm Bosma 
“There are semply suspicroms «3 some cases which we 
have aircady forwarded to the UN” 


The officials were chatting with reponers on the fringe of 
a briefing for the sewwon of the Western E 

LU mon's summit in Rome on Friday. The WEL. of which 
Italy 0s the serving duty charrman. 1s currently in charge 
of the blockade mm its function as Europe's only jornt 
defence and security bad 


In Brussels career today. NATO ambassadors sand 
NATO vessels will porn the embargo force mm enforcing 
UN resolutions concerneng the Bosman crisis 


The NATO Miltary Commuttce will make recommen- 
dations for operational dccreoms which will be approved 
by the Atlantic Counce at a meeting on Firnday. when the 
WEL session here 1s also capected to discuss tightening 
the embargo 


NATO and WEL vessels have been plying the waters off 
former VY ugosiavia sence the sanctions were approved mm 
May. but reports of violatvons have mecreased m recent 
weeks 


Crrecce 1s charged with berg the major violator. bul 
xheduled to jon the WEL during Friday's meeting 


But yesterday's US allegations also accused an Itahan 
company. Socomar. of planning to circumvent the 
embargo by allowing a cargo vessel to 
deliver petroleum coke to the Montenegrin por of Bar 


“AN mvestigation will be gotten under way, but im any 
case the ship ehich has not appeared in the reports of the 
WEL of NATO naval forces” running the blockade 
under Itahan hanson. the officials sand 


The embargo currently excludes direct monmoring of the 
shups om the Adriatic, but according to the sources the 
monrtoring by radvo contact that has been put into effect 
has on any case “discouraged” violations. “though these 
can't be ruled out altogether ~ 
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The taghtenung of the rules decoded by the UN yesterday 
will allow the derect aaspectson of cargoes. Thess. too. wall 
be drscussed by the WEL here so a5 to wt the “rules of 
engagement for the scarch unrts 


The same msec eas on the agenda at the scswon of the 
WEL's parkamentary assembly here ths morning at 
whach Foren Mienstcr Emiko Colombo and Defence 
Minrster Salvo Ando dclivctred bev note speeches 


(ine parkamentar, source quoted (Colombo as saying 
that. when violations of the cmbargo are “verified and 
axeriained.” thes mut be made publxn The same 
source confirmed that the WEL was showing a cortam 
prudence over Greck centr, preceecty because of the 


recurrent allegations of embargo breaking 


Partcular stress was land on a passage mm the officual 
commumaguc earning that Grech admmrvon rs lenked to 
“respect for the measures for cmsurmng respect for the 
embargo ~ The assembly's charrman was also reported as 
adding that “Greece's behaveor well play ots part m the 
WEL member countries ratrfication process” 


Beyond these meucs. the WEL) well capand its borders at 
the mectong when locland. Norway. and Turkey sgn on 
as associate members while Demmart and Ircland emter 
as observers 


Traditronally meutralest. analysts sand the Danish and 
Irtsh moves for closer tics with the defence and security 


organization cast an imtngurng ight on the changing 
pature of European politics 


(nher msues on the WEL agenda will be discusson of 
how the pornt Franco4scrman army corps should figure 
m the WEL forces. followsng the procedure used for the 
Italo-Franco-Spanish jot naval force whah ms now 
berng developed as 4 jormt mmrtiative by all none WEL 
members—tis EC twelve lews Denmark. Ircland and 
Crireece 


Colombe Says Foreign Aid Policy Must Be 
Redirected 


4 OTTTII CO? Rome ANS 1 on Enelich C809 GUT OO 
Nin 9, 


[Teat]}(ANSA) Rome. Novermber 19—Itahan foreign ard 
policy 1 changing and must now be directed towards 
“two major goals humanitanan cads” meaning the 
fight against poverty. and “the purcly coonomn obyec- 
tive of createng pots and wealth om the mediwm term m 
line with the coonomic polwres of the target countries.” 
according to the crvera berg defined by Foreign Min- 
wet Emibo ( olormbo 


In a Statement to the Senate today. the menester sand the 
differentiatoon between these goals set forth for cooper- 
ation assistance must be clear “because on thes depends 
not only the success of interventions but also the mght 
chores made by those managing the programs. as well as 
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full dextosere of theer roles ~ For 1993. Italy wall have 
avarlatic 3.55 trelbon tere. 2.73 bulbon dollars. for coop- 
cTateom acd 


Addreweng hemscif carly om to pudsciary imvesiigations 
mito Itahan aed tor Bangladesh and a part of the Itahan 
emetecn) toad sheopments to Albama. ( colombo wid “1 
turns owt that no grownds for crmenal charges have been 
tormahred 


(on the fight agarnst powerty fromt. the muenistcr sand 
“wpace for commercial enterprise 1s lemeted™ om thes arca 
Here “the leadeng actors must be government organiza- 
toms workeng on the saxcsal sector and nongovernmental 
ofgamisatom. of volunteers of others ~ 


Roth types of orgamzatroms. be contenucd. “have the 
umsurpavahic capacity of reacheng wngle people and of 
applying grass-roots drstribution of goods and human- 
tarian eptcrventroms for those truly m anced ~ 


The meneter parnted what be sand was a “ompictely 
different” pacture of ard for cconomx development 
Most of the developeng countries abandoned the path of 
centrally planned coonomes m the 8s m favor of 
“mexich wtech leave more room for local and foreign 
emierprise and whech asegn a greater role to trade and 
private mmvestments. Thus. a greater role for our indus 
tral and hankeng enterpreses ms needed mm thes specif 
sector. and not om others.” he added 


The pol«y changeower = now required because “the 
carlect approach hased essentially on government- 
to- gov crament intervention. rs mcrcasengly bews surted ~ 
The minister sand the traditvonal mised inter- 
povcromental commissoms mo longer represent “our 
partners real coonome development ieadcrs and our 
frnamcing channecied at the government level, 1s directed 
ews and lews to the coomormec sectors of preority for thes 
partners coonomn development ~ 


{ colombo also noted that Itahan and policy well have to 
take accownt of the fact that “m priority countres. the 
chowce of the organn components of then developments 
plams for the concentratron of mmterventioms are made 
overt 4 span of many years ~ 


After coteng as cramptes plans for hosprial construction 
m one cowntry and for mechanmizing agriculture m 
another. the menrster saed the chose of propects must be 


made outude pressure apphed by enterprise © 


The 9) budget Oell comtanms “selective cuts” apphed mostly 
to molated omterventhoms and leaves organ cooperation 
programs largely omtact Another objective underlying 
budget planneng om thes areca. sand the menester, 1m “marm- 
tarmeng the activitees of the nongovernmental orgamizations 
at a substantial level and emphasizing. on the field of credn 
and propects of a more maddest wale armed at the develop 
ment of ical enterpriec ~ 


(on the neue “dreclosere and controls the monrsticr sand 
tt wowld be a good thong from now on to retern more 
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and more ’> competitive procedurcs for the caccutpon of 
propects._ applying European ( ormmunst, drscuplonc 


After achnowicdging that alomgudc powiivc accomplish 
ments. mrstakes can always tbe madc. ( colombo sand thew 
errors must “first be rocogmred and then corrected 


He then emphasized that “the men and women mmvolved 
m Cooperation” must not be blamed cn bloc and out of 
hand for mistakes. “cspecially the officials of the Foreign 
Monrstry 's gencral directson and the officials and caperts 
ai work on the ground ~ 


On the wdc of the figures for the comeng year the 
minrwct sad funding of 3.55 trelleon bere well be bef ower 
after complicting mandatory payments of | > tulhon 
dollars. to hanks. development funds and imtcrnatrona!l 
otgamzations. including the 4 


(Ff the total. 1.4 tilhon dollars. will be carmarked for 
grants wndet the beading “cooperation fund | i> bul 
hon dollars for and credits owt of the rotateng fund and 
226 tulhon bre will be put mto a special fund to be 
shared out for gifts and credits 


The empact of spending cuts om the budget bell came to 22 
trifon lore lifted out of the 5.5 trilhon orginally written on 
40 percem reduction. The Mow was softened by adding 
199) ressdual funds of some 1.85 triflon bre. |} trelhon of 
which for grants and 550) tulhon for credrt and 


(Colombe caplamned that at the bottom bine. the cots came 
“only to 1.5 trithon hire, as agreed to at the government level 
m the framework of preparatron of the budget bell, and 
another 700 belhon lire withdrawn by parliament 


The 700 tulbon, $34.46 millon dollars. have been st 
aude “to cover other requirements of a social nature om 
the framework of a survey of budgctary measures 
without prior comultatron with the Forcegn Moenistry © 


Then, Colombo concluded. the lower house appled 
another cut of SO tulhon, 14.46 mulhon dollars “to 


compensate for other capenmses — 


Joint Commission Meeting With Albania t ads 
40 201119029) Tirana AT Aim beled 1114 OMT OO 
Now 9 


{Teat] Terana, November 20 (A TA}—217.5 belhom beras 6 
the total amount of Itahan ard to Albama after the meeting 
of the Mined Common which ended om Rom 


The meeting of thes commiewon was presided by the 
Albaman and Itahan Foreign Ministers Alfred Serreq 
and Emilo Colombo It marked an emportant stage mm 
the al! weded support of Italy for Albania at thes difficult 
“age of transition to market coonomy The Rome 
meeting marks the transtron from emergemy) ard to 
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another sort of aid, more advanced, which is intended at 
infrastructure and stimulation of productive activity. 
The Italian aid at this stage is intended mainly to the 
sectors of food, health, and the productive one, particu- 
larly on agriculture. Investments will also be made in the 
electric and hydric networks. 


The Mixed Commission also defined the sectors the 
three-year program will concentrate on. For 1992-1994 
the total amount of investments will be 120-141 billion 
liras. 

All this, said the chief of Italian diplomacy. 1s added to 
the previous interferences in different sectors of food 
and health service (138 billion) in the form of credit aid 
(60 billion) and in the sector of school (5 billion), without 
counting here the great contribution of Pelican Opera- 
tion, ANSA zeports. 


The results of this Comisission were immediately 
reflected in Albania which faces economic hardships 
which are natural on the switch to the market economy. 
The great contribution of Italy during this period is also 
a contribution to the ‘ragile Albanian democracy. 


This commission paves the road to a broader and clear 


cooperation, to the good of the Albanian democracy. 
said the Albanian Foreign Minister Alfred Serreqi. 


Details of Privatization Plan Outlined 


PM1911100092 Milan IL GIORNALE in Italian 15 
Now 92 p 13 


[Filippo Pepe report: “27 Trillion Lire’s Worth of Priva- 
tization” ] 


[Text] Rome—Afier so many false starts, the green light 
at last. The government launches its privatization plan. 
This time it 1s the official one: 106 pages divided into 17 
chapters. The plan was put together in a two-part summit 
which took place in the Palazzo Chigi [seat of govern- 
ment}. They were all there: [Prime Minister] Giuliano 
Amato, [Treasury Minister] Piero Barucci, and [Budget 
Minister] Franco Reviglio. Only Giuseppe Guarino was 
missing. The industry minister immediately denied that 
his absence was polemical following his dispute with 
Barucci. This time the industry minister apparently has 
nothing to do with it. Guarino is away from Rome with 
his family. Today is his 70th birthday and he wanted to 
spend the day with his daughter who does not live in the 
capital. And indeed the truce between Guarino and 
Barucci was signed on Friday [13 November] evening 
right here in the Palazzo Chigi, in front of Interior 
Minister Nicola Mancino. And it was this agreement 
which paved the way for the reorganization of public- 
sector industry. Yesterday, the finishing touches and a 
patient pasting job by the treasury minister, then the 
official launch with the dispatch of the document to the 
speakers of the Chamber of Deputies and the Senate. 
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In general terms. the plan does not siray far from the 
outline sketch worked out by Barucci. The government ts 
aiming to collect 27 tnlhon over the next three years 
from privatization. With a precise schedule: 7 tnilhon 
this year. 10 tnilhon next year, and as much again in 
1994. The wave of relinquishing will affect the IRI 
{Instutute for the Reconstruction of Industry]. ENI 
[National Hydrocarbons Agency}, INA [National Insur- 
ance Institute], and ENEL [National Electric Power 
Company]. These 27 trillion will come from the sale of 
INA shares and from the 1 of shares in enter- 
prises controlied by ENI and ENEL. with the private 
sector buying even more than 50 percent of shares. The 
treasury will remain a minority sharcholder. In some 
cases the golden share method will be used. namely 
shares which have the nghi of veto on the most impor- 
tant issucs in a Company. so the former agencies, now 
corporations, will continue to have control 


Practically all sectors are involved in this wave of 
privatization: electricity, chemicals and energy, Canking. 
msurance, transportation, advanced mechanics. super- 
markets and restaurants, machine busing. and telecom- 
munications. “Presumably.” the plan warns. “this pro- 
cess will take at least three or four years.” So the term 
forecast 1s short but not extremely short: at least two 
years for ENEL. 18 to 20 months for EN1., six to eight 
months for INA. There will be no authority to keep 
watch over privatization as had at first been suggested. 
This hypothesis has been definitely set aside. There will 
be a “special government commissioner” appointed by 
the prime minister, who will have a precise job: to 
coordinate the several administrations during the var- 
10us Stages and to liaise between the administrations and 
financial agents 


But the plan does not only provide for a commissioner. 
The possibility of an ad hoc commission 1s also consid- 
ered. consisting of representatives with different func- 
tions. Also that of a super-<commutice chaired by the 
prime minister and with the economic ministers sitting 
on it. The money from privatization will be used to 
remedy the public deficit. All except the moncy from 
IRI, which will be used to boost such sectors as high-tech 
industry and air transportation and to reorganize (prior 
to selling) others such as the machine building industry. 
In short, IRI 1s not going i. close, on the contrary. it 1s on 
the way up again. The situation will be reviewed in three 
or four years’ time when this operation 1s over 


“Once the complex policy which 1s the prior condition,” 
the plan says, “for concluding at least this phase of the 
privatization process (reducing the debt. covering the 
losses of companies in structural difficulty, restructuring 
some enterprises, closing down others) 1s over, IRI may 
have fulfilled its task and its shares may be placed 
elsewhere.” 


Today will be another working day for Giuliano Amato. 
Yesterday EFIM’s [Manufacturing Industry Holding and 
Financial Company] liquidating commissioner Alberto 
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Predien sent Palazzo Chigi the plan for reorganizing and 
casting off EFIM. EFIM 1s for sale too 


~ Holds News Conference on Privatization 


P442311100692 Milan IL GIORNALE im Italian 17 
Now 92 p 1s 


{Unattributed report: “Amato Wants To Rush Ahcad™ 


[Text] Rome—Guwliano Amato is playing the loboyer 
The prime minister invited the editors of a few friendly 
newspapers to lunch at Palazzo Chig: [scat of govern- 
ment}. together with the treasury and budget muinisicrs 
He asked them to support the privatization plan espe- 
cially as « goes through parliament where 1 could be 
radically altered 


4 tew hours later the prime minister. still accompanied 
by [Treasury Minister] Barocc: and [Budget Minister] 
Revigho. went down to the press room im Palazzo Chigi. 
where ail the newspapers. radi. and TV had been 
summoned. There was no banqueting tabic. no cham- 
pagne. the prime minister's tone this time was not 
worned about what might happen: It was triumphant 
He officially presented the privatization plan. the details 
of which have been well known since Saturday thanks to 
the press agencies 


{Industry Minister] Giuseppe Guarino was absent from 
the news conference. just as he had been absent from the 
lunch. Was the industry minister's absence polemical. 
since he was not at Saturday's summit when the plan was 
launched esther? Amato joked about 11. In fact he was the 
first to mention it. “It 1s just a comcdence. But I can 
assure you.” the prime munister said, “that Guarino 
approved the plan in its entirety on Friday. You will be 
able to check how cooperative he 1s when the plan 1s 
debated in parliament.” 


Amato made a show of optimism. “We are moving fast.” 
he sand. “and foreign experts acknowledge this. After 
parhament has given its expected opinion, | would *« 
satisfied if we could get started im the next few weeks.” 
The plan prepared by the economic ministers. however. 
does not only cover state-controlled agencies bul the 
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whole of Italian industry. “The sdea.” the preme minisicr 
explained. “1s to get ourselves out of a consolidated 
situation in Italy where there are four large private 
groups on the one hand and two public groups on the 
other. in order to move to a scenanmo where we have a 
ceriain number of itahan industrial groups. fifteen or 
sixteen.” 


New faces could soon be seen on the boards of former 
agencies. now corporations. The boards will be 
expanded. They currently have three members. “Only 
Dante.” Barucc: joked. “took for granted that three 
was the perfect number.” Just as the name of the EN! 
[National Hydrocarbons Agency] for cxample. might 
change. “lt ss wrrelevant whether the ENI in the future is 
called ANI or ONI.” the treasury minister commenicd 
“What would be serious would be if the state were not to 
take advantage of the opportunities arising. The main 
point 1s to stay mm the market. Let us not stay tied to 
names Of Organizational jormulac.~ 


Bul the plan presented by Amato and his cconomix 
ministers did not obtain the approval of the industrial- 
sts. The General Confederation of Italian Industry 
remained skeptical. “Privatization.” the confederation 
of private entreprencurs maintained. “can be carried out 
well and quickly to a far greater degree than envisaged in 
the government document.” 


Bul the government's labors are not finished with the 
launch of the plan for reorganizing public sector 
industry. The EFIM [Manufacturing Industry Holding 
and Financial Company] problem 1s still unsolved. The 
plan for liquidation worked out by commissoner 
Alberto Prediern has been on Amato's desk since Sat- 
urday. The “liquidator” 1s duc to meet representatives of 
foreign and liahan banks im a week's time to try to 
conclude the most difficult part of his mandate Mean- 
while. a number of buyers for EFIM controlled compa- 
nics are coming forward. This 1s the case with Siemens 
which has announced ts imterest mm taking over the 
Breda railroad company. That brings the surtors for the 
“yewel” on the crown of the heavily indebted former 
holding agency up to three. The lest 1s headed by Fin- 
meccanica’s [Mechanical Engineering Finance ( orpora- 
tron} Ansaldo. and ABB 
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Cavaco Silva Warns of Global Recession 


Consequences 
PM2011142692 Lishon DIARIO DE NOTICIAS in 


Portuguese 16 Nov 92 p3 


[Eva Cabral report: “Warning Over Recession™} 


[Text] [Party leader and Prime Minister] Cavaco Silva 
took the opportunity of the closing session of the PSD 
[Social Democratic Party] to point out that “Portugal is 
a country that ts very open to the outside world, and is 
not exempt from the consequences of the global eco- 
nomic recession and the host of uncertainties that exist 
in the world.” 

For the PSD leader. “the point is to find out how 
Portugal will be able to withstand the crisis and keep up 
sustained economic growth in an international frame- 
work of stagnation ~ 


Faced with the need to contain public spending as a way 
of tackling growing economic problems. Cavaco Silva 
recalled that “in the 1993 state budget we are going to 
fight against the spendthrift mentality which 1s still 
found in certain public administration sectors.” 


The Social Democratic chairman gave an assurance that 
his government “wil! make no allowance for negligence. 
dissipation, and waste” 


In the private sector Cavaco Silva felt that “moderation in 
pay claims, achieved through social consensus.” 1% neces- 
sary. Only thus—“with the consensus and patriotism of the 
social classes”"—<can the Portuguese economy recover 


Monetary and financial stability was also one of the 
keynotes of the speech 


In short, Cavaco stated that his government “wants to 


prove that continued growth is possible despite the signs 
of economic crisis coming from vanous countnes.~ 


The PSD leader also confirmed that his government will 
keep “a firm hold on monctary policy Stabslity mm the 
exchange rate 1s a factor of stability and security for 


Furthermore, he spoke out im favor of modifying the 
image of Portuguese products abroad. warning that to 
achieve this “an updating of Portuguese enterprises 
mentality 1s essential ~ 


Cavaco Silva also lamented the lack of a “determined. 
serous, and constructive” opposition in Portugal The 
Assembly of the Republic also came into play when the 
Social Democratic leader stated that Sao Bento was the 
stage for the “PDS to reach agreements with other 
political forces.” stressing that the Social Democrats will 
always rule owt “betraying our commitments to the 


Portuguese peopic ~ 


In conclusion, Cavaco once again addressed the rssuc of 
the “independence. dignity. and efficiency of the state's 
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fiscal bodies,” in order to condemn “attempts by third 
Parties to get them involved in the day-to-day strife of 
political struggle.” 

Cavaco Silva focused on relations with [President] 
Mario Soares. stating that “the presidency of the 
republic, as an institution, neither can nor should pay 
heed to private interests, whether domestic or foreign, 
nor must it be unduly used as a sounding box for 
corporate interests.” 


New Lajes Negotiator, Macao Liaison Head 
Named 


PM2311121492 Lisbon EXPRESSO in Portuguese 14 
Now 92 p A& 


[Jose Pedro Castanheira report: “Trade Unvonist’ To 
Negotiate Layes With United States”) 


[Excerpts] The new U.S. Administration will have a 
trade umonist as its main interlocutor in the coming 
negotiations on the Layes base. Vasco Bramao Ramos. 
chairman of the Portuguese Diplomats’ Trade Union 
Association, was appointed last month to head the 
commission for studying relations between Portugal and 
the United States in the politico-military sphere 


This appoimtment ts part of the replacement of those in 
charge of two of the most sensitive issues of Portuguese 
foreign policy —Macao and Layes. For the past two years. 
both have been in the hands of the same diplomai— 
Minister Plenipotentiary Pedro Catarinho. The latter's 
appointment to head Portugal's permanent mission at 
the United Nations forced [Foreign Minister] Joao de 
Deus Pinheiro to seek replacements for both posts. 


The chose for heading the Portuguese delegation to the 
Sino-Portuguese Jownt Liarson Group fell on Fernando 
Andresen Guimaraes. who relinguishes the post of director 
general of cooperation. Vasco Bramao Ramos. head for 
three vears of the diplomats’ trade umon’s Executive Com- 
mittee and deputy director general of polico-cconomic 
affairs. has been appointed to renegotiate the agreement on 
the Layes air base with the United States 


The two chonces reveal the minister's backing for the new 
generation in Portuguese diplomacy The S0-year-old 
Andresen Guimaracs 1s an cconomisi. an cxception in 
the Portuguese diplomatic corps. which for centuries has 
given preference to lawyers and men of letters The 
46-year-old Bramao Ramos is a law graduate In add- 
ton. the chosces confirm the rather informal character 
which marked Deus Pinheiro’s administration during 
the five years he was om charge of the Necessidades 
Palace [Foreign Ministry]. In fact. newher of the new 
officeholders has reached ambassador level. both arc also 
ministers plenipotentiary. which. morcover. was also the 
case with Pedro Catarimho Pinheiro never gave too 
much backing to diplomats at the peak of them carcers 


[passage omitted] 
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Andresen Guimaraes could not have had a warmer welcome 
in Beying. The Chinese made a point of pointing out the 
difference compared to Hong Kong. following Britush Gov- 
ernor Chris Patien’s unsuccessful visit. But. even so. i 
cannot be considered that Guimaraes began his appointment 
smoothly. After he had announced that he would take up 
residence in Macao im order to follow the territory's prob- 
lems more closely, he backtracked. and so the Liarson 
Group's headquarters will remain in Lisbon 


Lajes ( aused Ramos” Resignation 

The new “boss” of the Layes agreement 1s a good deai more 
familiar with the rssues. Bramao Ramos has been following 
the matter for a long tume—as secretary to Rui Patricio (the 
Cactano government's last foreign munuster), during his 
four-year stay at the embassy in Washington. and as director 
of the departments concerning America at the Foreign Min- 
ISI) 


Moreover. «t was because of Layes that the trade unionist 
diplomat resigned from the last-mentioned post in a gesture 
unusual at the Necessidades Palace Responsibdic. together 
with Ambassador Jose Manuel Fragoso. for following the 
Layes sssuc. Bramao Ramos could not stand the interfer- 
ence. which he deemed excessive. from the then director 
genera! of political affairs. Ambassador Jose Gregorno Fana 
In the ensuing demarcation dispute. Gregor:o Fara had the 
support of the then Munrster Pires de Miranda. and this led 
Ramos in |988 to “slam the door.’ m which he was 
accompanied by Jose Manuel Fragoso 


Loss of Strategic Importance 


Asa “reward.” the trad- union leader was placed in the Legal 
and Treaties Services. a kund of backwater at the Foreign 
Ministry whch he left through the agency of Joao de Deus 
Pinheiro to become deputy director general of political 
affairs. It then fell to hem to direct the negotiation with the 
German Government on the Beja base agreement. to which 
he now adds the Layes negotiation. Before taking over this 
matier—which will happen only at the beginning of next 
year. when the new LS) Administration sets to work— 
Ramos intends to relinquish his duties as deputy director 
general. as well as those as chairman of the trade union 
association 


Bramao Ramos will only ostensibly have fewer difficulties 
than hes colleague Guimaraes. The Layes agreement expired 
m January of thes vear The base has lost the strategic 
importance which « had m World War Ii and in the 
Arab-israch conflict. the cold war 1s over. and new US 
Presadent Bill Clinton promused a drastic cutback in militar 
and defense cxpenditure during the election campaign The 
renegotiation of the agreement promises to be complicated 


Cavaco Silva Criticizes Soares at Party Congress 
PW191114369) Lishon DIARIO DE NOTICIAS in 
Portuguese 14 Non vp 4 


“Cavaco Ports Hes Finger at 


[Eva Cabral repon 
Soares || 
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[Excerpt] The !6th PSD [Social Democratic Party} Con- 
gress began yesterday with a speech by [Prime Minister] 
Cavaco Silva, in whech the party leader made an attack 
on the president of the republic. recalling that “the act of 
promulgating or not promulgating a law 1s one of great 
responsibility ~ 


Cavaco Silva also said that the critenon for promul- 
gating a law cannot be based on the ercater or lesser 
degree of commotion stirred up by the interests 
involved. Recalling that two years ago the party congress 
decided to support the current president of the republic. 
the PSD leader made 2 point of stressing that this would 
not preveni the party from denouncing all the attitudes i 
considered incorrect 


And he did not stop there in what «as undoubted, the only 
really strong pomt im hes speech—the presidential ssue— 
the Social Democratic leader alsc used the crample of what 
happened to a recent proposal! concerning the regulation of 
holidays. to point out that hrs party s and the government's 
great siruggic 1s against “those who seck to block the 
country ~ 


Addressing the situation of cconomic crisis im which the 
European Community 1s enmeshed. Cavaco Silva said he 
hopes to be able to achieve one of hes maim goals to see 
Portugal “do better than the average achieved by the 
Twelve” 


The PDS chairman recalied the promises made during 
the campaign. when he called for the absolute majori., 
to be renewed in order to ensure a presidency worthy of 
the Community. and concluded that today «1 1s clear to 
everyone that Portugal 1s held 1m esteem on thes process 


He also sent a message to the opposition which he 
accused of adopting a “destructive strategy. comparing 
his opponents political line to “a berd of prey. always on 
the lookout for difficulties to caprialize on agaist the 
Portuguese people ~ An idea which. incidentally. he had 
already put forward during this years post-vacation 
political celebration mm Faro 


Another point which he repeated trom the speech he 
made in the Algarve city was that there are always 
analysts and sournalrsts ready to defend those who reyect 
plans to stop wasting public moncy 


Cavaco Silva confirmed hes intention to submit an 
austerity budget to the Assembly of the Republic 


And keeping the flame of political topicality burning. he 
proclaimed once again the need to review the electoral laws 


On thes subject. which characterized last week's speeches in 
parhament. the Social Democratic leader defended most 
strongly the nght of emigrants to vote in the election of the 


president of the republic [passage omitted] 
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Official on Brussels Decision To Delay Budget 


LD1711042192 Madnd RNE-1 Radio Network in 
Spanish 2200 GMT 16 Now 92 


[Excerpt] A piece of news—not good news—has reached 
us from Brussels. The Council of Community ministers 
has not given us good news. They have not reached an 
agreement on the budget. and «1 1s being put back until 
the Edinburgh summit. This budget 1s important to us 
because our cohesion funds depend on ut. Nacho Her- 
nandez reports from Brussels on what happened and the 
Spanish reaction: 


[Hernandez] There was no agreement between the 
Twelve over the Community budget for the coming year. 
With things in this state. a new war 1s looming between 
the European Parliament and the council if the heads of 
staie and government do not first give their approval to 
the new financial plans for the Community. The Stras- 
bourg Parliament supports the cohesion funds and 
agrees with the European Commission that there should 
be money for the least developed countnes in the Com- 
munity—Greece. Portugal. Ireland. and Spain—in the 
1993 budget. The remainder of the Community mem- 
bers prefer to wait until the summit of heads of state and 
government in Edinburgh in December. Antonio 
Zabalza. secretary of state for finance. recalled that 
Spain belseves that the fund must take concrete form 
neat year. otherwise it prefers that there should not be a 


budget for 1993 


[Begin Zabaiza recording] | would like there to be a 
budget with a cohesion fund. If there 1s not gong to be a 
cohesion fund. then almost. [changes thought] | would 
have to say that | would prefer that there not be a budgct 


[end recording] [passage omitted] 


Serra Optimistic of EC-U.S. GATT Accord 


2111210492 Madrid RNE-1I Radio Network in 
Spanish 1900 GMT 21 Now 92 


{Excerpts} The threat of paralysis 1s hanging over the EC 
if France. as feared. vetoes the agreement Europe 
reached with the United States on agricultural exports in 
the framework of the General Agreement on Tariffs and 
Trade—GATT—the biggest effort made so far to liber- 
alize world trade [passage omitted] 


As for Spain. and aside from the light and shade which 
our country’s representatives see im that trade agree- 
ment, Deputy Prime Minister Narcrs Serra has cxapressed 
his conviction that in the end understanding will preva! 
and there will be an agreement between the Community 
and the United States, thus averting a trade war between 
the two blocs. 


[Begin Serra recording] The will of the EC and of the 
Spanish Government 1s to find a solution before § 
December. and we hope that thrs comes about—and a 
solution. like all solutions. like all agreements—which wil! 
represent an acceptance by the parties that arrive at the 
agreement of the respective efforts cach party 1 making 
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precisely to arnve at that solution. and which will umprove 
the situation of the two parties. [end recording} 


LD2111095392 Madnd RNE-! Radio Network um 
Spanish 2200 GMT 20 Now 92 


[Studio interview with Spanish Agriculture Minister 
Pedro Solbes by unidentified correspondent in 
Madnd—tive] 


[Excerpts] [Unidentified correspondent} The agreement 
or initial agreement between Europe and the United 
Siates to avert the announced trade war, which was 
scheduled to take effect § December. has been the focus 
of this evening's news. In spite of France's negative 
reaction, 1 appears that the rest of the EC partners have 
welcomed this news with optimism. including Spain 


We will now talk with Agriculture Minister Pedro Solbes 
to find out not only reactions but also repercussions on 
our cconomy and agriculture. and also how the French 
stance might affect that final agreement. Good evening. 
Minrster Solbes. 


[Solbes} Good evening. 


[Correspondent] It appears that that trade war between 
Europe and the United States 1s fading away. What do 


you think’ 


[Solbes}] Well, | think that that 1s one of the most positive 
elements of the agreement between the [European)} ( om- 
mission and the United States in Washingion Now we 
must assess properly the agreement to see to whal extent 
that war, nevertheless..{[changes thought] we have not 
had to pay too high a price. But mm any case | would say 
that the first reports we have from Washington sound 
relatively good. Obviously, we are pleased thal the 
Common Agricultural Policy [CAP] reform support ts 
compatibic. That means that 11 1s not necessary to make 
additional efforts in the future to reduce the protection 
for producers 


We are aiso pleased that the United States accepts the 
s-<alled peace clause. which means that they will not 
appeal to GATT against the reform of the CAP We are also 
pleased at the acceptance of what 1s called the rebalancing 
which consists in saying if we reduce our exports to third 
countnes that the third countries will not cxport more cereal 
substitute products to the Community 


There 1s one last pomt which worres us all. namely the 
21 percent reduction of exports. Why” Although GATT 
Secretary General Dunkel asked for a 24 percent reduc 

tion im cxports—in that sense the reduction being 2! 
Percent Over SIA years 1s Positive—in spite of cverything 
the problem 1s whether or not that reduction fits in with 
the reform of the CAP 
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In the reform of the CAP we have said that that we will 
remove a certain amount of land from production. That 
reduction in production will logycally affect exports. But 1s 1 
enough with the current reduction im land or not? The 
Commurssion has said that 11 1s. and that 1s obviously the first 
data which we must take into consideration. It 1s true that 
we are, however, secing certam reacvons m France which 
put this clement in doubt. [passage omitied] 


[Correspondent] Mr. Minister, concerning that first decia- 
ratson which has just reached us from France saying that the 


Ministry of Agnculturc does not accept this agreement 
What maght this rnrtial reyection by France mean” 


[Solbes] It means that 1 rs agamst ut and 1 will vote “no” 
mm the corresponding Council of Ministers which will be 
called But I beleve that we al! have pos:trve aspects and 
negative aspects in the agreement. We must all study 
deeply and until that Council of Ministers comes none of 
us wi!! adopt a definitive position. 


{Correspondent} Apart from the agreement which might be 
achieved at the Council of Ministers, could France on its 
OWN gO SO far as to veto thes decision made today or not” 


[Solbes} Well. that would lead us to a very old juridical 
question im the Communnty. that 1s whether the Luacm- 
bourg compromise 1s in force or not and whether a member- 
State because of its vital mnterests might go so far as a total 
veto. It 1s true that there are practices of every kind. I would 
not venture now to predict what the final result will be. We 
have cases when the Luaembourg compromise has operated 
and others when ut has not. | could not tell vou nght now 
what would happen im such a case 


[Correspondent] In short. in spite of that obstacle which 
has arisen on the path when everyone had high hopes. 
whal may Sappen now, as well as that Council mecting 
which | suppose will not have been convened yet. how 
might this whole matter end up” 


[Solbes} | would like us all mm the end to be able to get 
things sufficiently clarified by the Commussion. to make 
it absolutely clear that what has been negotiated 1s 
compatible with the reform. If that ss the case | bebeve 
that in the end we would all be mm favor of the agreement 
If that 1s not the case we will see what its effect is 


But initially both the statements by [EC] Vice President 
Andnessen and by Commissioner MacSharry about 
compatibility lead us to think that logically 1 must be so 
We are concerned that. for exampic. France should not 
judge tt and we would like to know its arguments and its 
position to take tt into due consideration 


[Correspondent] In any case. 1s there a certain optimism 
at the end of this first stage” 


[Solbes] | thonk that we have gone up one step. we are not 
at the end of the yourncy We shall see whether after that 
step comes Lhe whole stairway or we have unforeseen 
additional difficulties [passage omitted] 
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Employers Said To Lose Confidence in Gonzalez 
PM1911150092 Barcelona LA VANGUARDIA in 
Spanish 12 Now 92 p6l 


{Marnano Guindal report: “Cucvas Says That Employers 
Have Lost Confidence in Gonzaiez™] 


[Text] Madnd—CEOE [Spanish Confederation of 
Employers Organizations) ( harrman Jose Mana Cuevas 
Stated yesterday [11 November] that Spanish emplovers 
no longer have confitence mm Felipe Gonzalez to meet 
the European challenge “because what he says 1s one 
thing. and what hc docs 1s something completely dif- 
ferent. With thes government «c cannot be mn Europe.” 
Cuevas accused the prmec menester of abandoning the 
pian to modernize Spain im order to secure the trade 
umons votes “There = now a clamor m the business 
world th} a if the covermment 6 unable to prepare us to 


mect hall of the sengle market. a will have to 
protect . i. Lurope 
European ( hallenge. failure 


Cuevas showed himscl! deeply annoved by the decisions 
taken by the government over the past few months. 
These include the transfer of short-term disability bene- 
fits. the mncrease in Social Security contributions. the 
“revelation” of the social security assessment bases, and. 
above all. the agreement reached between the Socialist 
parliamentary group and the trade unions on the stnke 
bill, which. in hes opinion. fails to protect enterprises and 
the public and will exacerbate the escalatron of disputes. 
“Felipe Gonzalez 1s no longer jnving om modern umes. 
and is shamefully begging for votes at whatever cost from 
[General Workers Umon Secretary General] Nicolas 
Redondo and [Workers ( ommrssions Secretary General] 
Antomo Gutrerrez, Thes game of saying that i 1s neces- 
sary to govern for everybody and then governing for 
those who suit him must be ended © 


The CEOE chairman sau that Spanish employers have 
always been in favor of European integration. and have 
prepared for « “But | am under catremely strong 
pressure from the employers organizations to stand firm 
in the face of thes situation. because with thes policy the 
European challenge wil! be a resounding failure” 
According to him. the employers organizations have 
asked that the CEQE change the message of respons: 
bility and tackle what they regard as Felipe Gonzalez 
“double dealing “| have grown hoarse trying to explam 
10 Our grassroots that they must prepare to tackle the 
European single market. but the atmosphere of demor- 
alization among cmploycrs has to be capenenced. and 
the same applics to foreign investors when they ask our 
advice. | have never done anything. nor well 1, to harm 
the imvestments coming into our country. because | 
believe that they are necessary. bul | cannot contenur to 
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deny the obs sous. and this 1s something that the govern- 
ment should bear in mund ~ 


in his opimon. Felype Gonzalez) message musi be 
exposed. because the same thing that happened with the 
sinke tell could happen euth any other proposal. and 
very particularly with the guidelines for cmployment 
regulation proceedings. in order to adyust to the situation 
in Europe “In the remote event of the government 
Grafting 2 Dill on thes matter. the PSOE and the trade 
umions would cnd up distorting 1 I havc had a piedge on 
thes maticr sencd by Felpe Gonzalez and Nicolas 
Redondo since | 986. and neither of them has kept 2” 


According to him. in the phon. Gchetc on unresincied 
dismissal we are confronted #ith 2 “smokescreen oper- 
ation. promoted by Gonz. « Yomsecil and hs govern- 
ment. With thes phony vermag. they are irveng to wen 
foreign investors’ confidence by ca sing Ht to! ¢ beheved 
that they have already taken decrs. 1s whech the: wall 
never take But let nobody be decersc = Ths + wo 
longer works. foreign and domesinc ir“ aant 
not words but deeds ~ 


Jose Maria ( uevas explained that 1 1s the clectoneering 
Strategy launched by the Socialest Party which has ied to 
yiciding to the trade unions over the strike bill. “ht must 
be borne in mind that the government submitted a sirke 
bill under pressurc from public opinion ~ 


He recalled that after the 28 May stroke. Felipe Gonzalez 
called on society and emplovers for suppor to oppose 
what he regarded at that tyme as a trade umon abuse The 
voting on the govcrament's bill which was supported by 
306 votes in f>wor and only 2! agarmst. occurred 25 June 
“In that debate. the labor munister made a fiery speech 
against the alternative submitted by the Unned Left. but 
noe it turns out that much of what he critecized has been 
agreed with the trade umons © 


Real barce 


In his opinion all this “represents a flagrant defeat for 
the government and parlament. a real farce. which 
entails the loss of the institutvons credibility © 
According to Cuevas. «t 5 obwrows that “from the cco- 
nomi veewpornt. the new strike Dell well cause a fall mm 
domesix and foreign investments and separate us from 
European legislation 


For ther part, PSOE Deput. Secretary General Alfonso 
(wuerra and Workers (Commesons Secretary Ceneral 
Amtiomo Cruteerres “cre im agreement vesierday im crite- 
caving these statements Both leaders stated that that agrec- 
ment represents not a flagran! defeat for the government or 
parhamen! but an action to develop democracy Economy 
Minister ( arios Solchaga emphasized that if the emplovers 
Organizaivon drsagrees @ith the outcome of the agreement 
on the stroke Dell ot can approach the parlameniary groups 
in order to introduce its veews through amendments which 
will he dehated in parliament 
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Alfonso Guerra asseried thai the Gatement made Dy the 
CEOE 1s newther reasonable nor scnsidic. and seems rea! 
nonsense For his part. the Workers ( ommussoons secre- 
tary general described Cucvas statements as “sindent ~ 
when in fact he should have been glad that an agreement 
could be reached which makes « possibic to guarantec 
workers and service users rights 


Gonzalez Interviewed on § conomic Issues 
PAIO0I 1 14529) Rome LA REPUBBLIC 4 om Ttahean 14 
Nin vp /3 


jintervice wath Prome Moenester | clope Gonzalez by Carlos 
Elord:. Paolo Garmmbert: in Maand. date not given] 


[Excerpts] Madrid—ttaly wall yicid to Spain its unenviabic 
position in last place among the highly industrialized coun- 
ines. according to THE ECONOMIST 5 forecasts for 1993 
based on growth in GDP jgross domesixn product! and the 
annual merease om rcias! prices. Bul Felope Goonsaiez. witha 
broad smulc on hes cternally bovrsh ‘acc. sand thai he «s not 
eorned about thes forecast cnd to the Spanish moracte. still 
less envious of his Counterpart and fnend (Crulano Amato 
“| admure vtaly's industrial and production structure. ms 
aggressiveness in foreign markets But our political and 
msistutional situation and the greater cflicreme of Our State 
seclor grant the government scope for mancuvcr a decrsive- 
ness. that make « posible to tackle the most difficult 
situations withou! too many wornmes [passage omiticd! 


Gonzalez did not challenge the figures for what EL PAIS 
yesterday [17 Novembecr! called the “sharp criss” om a 
report on the Bank of Spain's data for the therd quarter 
of the vear. However. he argued that reports of the end of 
hes 10-vear “love affair” eith Spanish voters and about 
the cconomy's state of health arc “greatly cxaggeraicd © 
“ht s true.” he sand. “that growth has slowed. parth 
because im the vears following Spain's entry mito the 
Community development ratcs were very Pgh Now we 
are passing through a slack perrod tyke a!) the other 
countnes. but | would say that our recessron os less 
serous than other countries i rs not cven Comperatic 
to Britain's. for mnstance So rt 1s really mappropriate to 
cxaggcratc. if anything. this period of stass should be 
used to start the structural reforms that the Spanish 
economy needs | 


[LA REPUBBLIC A} But does the tact that haly— 
hitherto regarded as the cowntry mm worst shape apert 
trom Greece. with regard the rules of good’ coonomn 
conduct sect by the Maastricht treaty—rs capected to 
overtake you fot worry you docs i fot make vou them 
that something has gone wrong in ihe past two vears’ 


[CGeonzaicz) Absolutely not The port m that we have 
made very stringent growth forecasts. and we are not 
bound to amend anything or take anything back unlike 
other Community countries that erred on the wide of 
optumim and are now forced to admit that the real 
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situation 1s different. and tougher | am keen to pont out 
tha! the government warned that the economic situation 
would detenorate. which was obvious. m view of the 
micrnational context: We have been accused of cxagger- 
atung om order to show ourselves m a better lnght of the 
crises proved to be less harsh. and even of making 
unworth, ciectoral caiculatsons it order to be abic to tell 
people Look how good we are. we have spared vou the 
worst 


[LA REPUBBLIC A] So the devaluation of the pescta 
¥as no shock or humhaton for you. as was reported” 


(Gonzaicr| ‘vot at all. | am not nationalistic about the 
currency. nor am | obsessed with the question of parity 
Having sasd that. | do not thank that currency parities are 
berng handled well by the EEC Insufficeent account has 
been talked of umbalances Detween the cconomics of 
European Monctary System [EMS] member countries. 
nor has there been cnough coordination and promptnecss 
im adjusting parities when necessary 


[LA REPU BBLIC A) But the state deficut 1s imcreasing 
Are you too planning a sting. as we call st m Italy’ Do you 
not fear social tensions, partly m view of the high rate of 
unemplo. ment which some forecasts sav could reach 20 
percent” 


\Cronzaiecz| There 1s no need for a sting mm our Country. or 
at least. not lke mm Italy. Our deficnt ss half the suze of 
yours. so it well not be as difficult for Spam to contam its 
deficit as 1t will for Italy We can achreve the objectives 
set by Maastricht withen the set tome without resorting to 
any dramatx measures And | do not fear any major 
social iemseons. because 1m owr Country at temes of crisis 
everyone manages to display a great sense of resporns- 
bility and support for to the government's polcy— 
everyone. including the trade umons 


(LA REPU BRLIC A) A whole ago vou sand that a modern 
roght could have done what the Socialist Party has done 
during ‘ts | vears mm government. Indeed. for a decade 
vou have enjoved the support of cconoma sectors that 
thowld have identified more with a conservative govern- 
ment Do vou not mek loseng thes support now” 


\Cronzalez| Sparn’s special characteristic has boen and. | 
themk. rermanns. the fact that the government has man- 
aged to permrt itsel! to be decisive. not only because it 
has a soled majority but partecularly because i 1s casicr 
to win Comsensus here than cisewhere Even those who do 
not vote Socilrst and who ideologically should adopt 
different positions ultymately support the government at 
important tomes Now. after 10 years of government. we 
are CAperiencing a certain erosion. estimated to be in the 
order of 2-3 percent of the votes. But the government 
still enypovs very great scope for mancuver. and this 
makes tt possible to propose and to achieve structural 
reforms im the cconomy and economic moves without 
mayor rrsks of stability 


[LA REPUBBLIC A] Do you aul! consider vourself a 
Socialirst” 
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[Gonzalez] Of course. | would even say. more so than 
before. though « 1% truce that | hawe always been an 
unorthodos Socialist | stell Comseder the social dumen- 
son of politics very important The mnglonous end of 
communrsm docs not mean that the so .al and cconomac 
demands that « championed have lapsed it semply 
means that 1 sought to achieve them im the wrong way 
What stnkes me most abou! the ncoconservative phe- 
nomenon that has dominated the Engiish-spcaking world 
for over 10 years ts not so much the fact that « has 
created major social umbalances To some extent. they 
were part of Reagan's and Thatcher's program. It ss the 
fact that «t has fasled from the \:cwport of production. 
of stemulating the economy, And this factor strengthens 
my belcf that om order for an cconome policy to be 
efiective | cannot fail to take account of a society's 
overall situation. that «. of the human tactor The ss 
clearly a social democratx approach The trouble rs that 
social democrats have been aware of the msuc of social 
solidarity but forgotien that of responssbilrty 


[LA REPUBBLIC A] The EC ss capernencing one of ots 
Most serious crises sence its berth What repercussons 
could this crises have on Spain” 


[Gonzalez] Spain's political. economic. and social Dlue- 
print is an mtrinsic part of European burlding So a 
prolonged crisss of the EEC would inevitably become a 
factor of crises for Spain. it would not merease our 
internal difficulties. but 1 would decrease our credibility 
m tackling them to resolve them Let me cxuplam myself 
better and draw a distinction with Italy It not the 
Maasirnicht agreements that require us to remedy our 
budget situation. but this operation could be casser and 
more acceptae if related to the framework set out Dy 
Maastricht 


(LA REPUBBLIC A! But some people argue that the 
Maastricht commitments are having an induced reces- 
sive effect. instead of stimulating recovery 


{Gonzalez} | think this 1s a profound!) mrstaken argu- 
meni. The reform of coonomics 1s a necessity on itself 
irrespective of international commitments If some gov- 
ernments have fasled to recognire thes necessity. then | 
say Maastricht « wcicome if at least «t has served to 
make them realize a basic truth 


[LA REPUBBLIC A] The Edinburgh summu « omm- 
nent. but the EEC seems more diveded than ever At 
their latest meeting its foreign ministers argued about 
everything—GATT. Britamn’s and Denmark's delay m 
ratifying the Maastricht agreements. and the Twetve's 
budget Will these disagreements be resolved mm tyme” 


[Gonzalez] Unfortunately Edinburgh 1s al! too mmm, 
nent | think there are four probierms to be resolved 
First. to overcome the Danish “no” to the treaty without 
renegotiating 1. Second. to reach an agreement on the 
budget without resorting to provisional solutvons that 
would add further uncertainties to an already very uncer- 
tain picture: Third. the Community's enlargement But 
thes problem can only be resolved when the previous two 
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have been resolved Wh: should Austria jo the ( om- 
munity if 11 docs not know what bind of ( ommunrty ots 
jounmng” Last. there us the GATT question. whoch | thnk 
1s largely artficual Everyone must realize that a faslure 
to reach agreement would hase 2 desastrous cfiect on the 
tumetabic for ccomoma recover 


[LA REPUBBLic 4! Do vou agree wth those who crt 
cize the Bundesbank + poles judging ut a major obstacie 
to the European ccomomecs recovery” 


[Gonzaicz) The amseer seems all too sempic Because | 
could say “yes” without betraying the truth but ethout 
telling the whole truth | do mot thens « would De correct 
for me to blame the Bundeshbent for m™) domesx 
mmbaiances. (rcrmany + bank 1 downg 1) sob whech hay 
been the same for many vcars—to safeguard [he (rerman 
currency The real protiem rs that 1 1s downg s a! a tome 
when there s sts!) 2 major embalance betecen the coon- 
omnes of the Tecive In other words of the Maastr te 
accords had alread, been impicmenied ec would not he 
ecapernencing thes absurd situation im whech Europe's 
recovery 1s dependent on the Bundeshant + decrssoms So 
it oS truc that we are all sufferong recesmon because the 
German locomotive 1s not pulling but rf 1 1s not pulling. 
that 1 not the central bank's fault 


{LA REPUBBLIC A) Could the American locomotive 
Start to pull agarti” Do vou thonk Clinton well succeed m 
granting confidence and impetus to the economy as he 
has promised” 


{Gonzalez} | think so. and he has already achieved an 
important psychological cfiect of what : sould call 
confident capectation But | am also sure that. contrary 
to what Clinton hemecif savs. the recovery will nor be 
evident im the short term. withen the pressdency’s first 
100 days. im accordance with the tradmonal Amencan 
yardstick The American coonomy's structural problems 
afe very serious. and «ec must not delude ourseives The 
possible effects of “Clintonomics will not make them- 
stives fet before 1994 or 1995 


[LA REPUBBLIC A) You became prime minister 10 
years ago. when you were younger than Clinton 1 now 


{Gonzalez} (nti! recent!) | wanted © honor my) commun. 
to stand for a fourth term But the economic 
situation has made me reconsider You cannot gui at a 
ume. So | will stand aga. as long as my party 
that | should head its inst As for the presidency of 


ile 
all 
j 
i} 
i 


terparts very much favor my standing as candidate. | want 
t© take thes opportunity to say that | have newer been. am 
not now. and will not be 2 candidate for that post 
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Fimance Minister: Interest Rates To Rise 23 Nov 


LDI21120619) Madnd RNE-I Rad Sctwork om 
Spent 1M GMT 2) New 9 


[Excerpts! W ast and sec—that rs shal was sad jas! noght [>| 
November} alow! the ciutremet, jong meeting of the Euro 
pean Monctary Commutice which decided carly the 
morneng to éevalur the pescta and the escudo h sw percent 
and « could wcll be repeated now eth rogard to the 


monctary syvsiem edi havc on our cconom The hour of 
truth will come on 23 Nowember when the markets open ht 
will be then that the umpact of the devaluzinn can x 
appreciated There are even those who prefer to pul off Unc 
reyoscemg for later And « ss remembered that after the 
cuphona on the Monday 2ftcr Sunday |) Sepicmfecr eten 
the previous realagnment of the system accurred. came a 
Black Wednesday which made it necessary for the peseta to 
be devalued th» five percent and the bra and the pound to 
leave the system The finance moenesters of the Tecive will 
undoudted!) he reflecting om those thungs at the mecting 
@hoch they el! be holding om Bruwscis tomorrow Spanish 
[Economy and Finance) Menssier ( arlos Solchaga has just 
left for that meeting and after hes first reflections in the form 
of a commumguc of the devaluation fc has wet made 
further siatements at Madrid-Barajas international airport 
Luss Puntor gathered them there Good evening [passage 
omiticd] 


[Pimor] The first urgent message from ( arlos Solchaga 
for mmternal consumption is that the government is goung 
© mamtiam at all costs a poly whech he defines as 
orthodos The adjustment os maintained and the deval- 
uation will not be an solated measure Tomorrow. note 
well, interest rates will rise 


[Begin Soichaga recording) Tomorrow (>) November! 
the Bank of Spain wil! announce what the new interest 
rate 1 om the mmter-hank market Now rf ns i) percent 
There will be a rise. which will be announced tomorrow 
(OF course) t will be less than one pormt. bul there will 
be a rise tomorrow fend recording) 


[Prmtor}) But in addition im the coming wecks the govern- 
ment will tighten the sree another turn on its policy of 
adjustment Solchaga 1s prepared to reduce revenue and 
expenditure in the | 993 budget 


[Begin Soichaga recording} Second. we are in a srtuation 
m which the inflation prospects are betticr That means 


that probably the government. if these data are con 
firmed ty the November comsumer prices index—-and 
ec will know that in December—firs. would have to 
spend less on some of the already planned hudgciary 
tems. such as pensions. cic. whech are connected with 
thes yeer'’s inflavon. whech appears to be falling im 
relation to the inflation that was forecast at the tome of 
the budget But the government could also foresee the 
possi it) of a lower inflation for the economy, tor new 
vear and hence a certain additional reduction in res enue 
and capenditure fend recording) 
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[Pontor| Those are the two announcements by Carlos 
Solchaga before the mectung of the Council of Economy 
and Finance Monesters. [passage omutied) 


Bank Raises interest Rates 


LDl31111231992 Madnd RNE-!I Radw Network im 
Souneet OW GMT 23 Now 92 


Test) The Bank of Spam has rassed mtcrest rates 0.75 
percent. three quarters of a pomut. (opening the |(-day 
Cerwficates of the Bank of Spam market) at 13.75 
The measure was announced yesterday [22 


pmerceni 


SPAIN 3 


November] by Munster of the Economy jand Finance] 
Carios Solchaga as 7 consequence of the devaluation of 
the pescta agreed upon last weckend. The Bank of Spain 
has also annownced this morning the isfting of the 
exchange resimcions emposed in September to protect 
the peseta amed the storm m the European Monctary 
Syvsiem These measures were at.nounced by Minster of 
the Economy Soichaga yesterday shortly before he left 
for Brussels where he os attending the mecting of the 
finance monesters of the twelve EC countnes who ell 
analyze the latest readjustment of the European Mone- 
tary System 
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Finland 


Chinese Deputy Premier Arrives for Talks 
LDI911210°9) Helamks Suomen Yiewsradeo Network im 
Finmush D000 GUT 19 New 9 


[Text] The emphases of the vest by PRC Vice Premier 
Zhe Rong: to Finland. which began tomght [19 
November}. ss on cconoma guesuions Vice Premocr Zhu 
8 one of the Most important people in implementing the 
Chinese cconom« reform and one of the top names in 
the politecal icadership of China 


On Friday [20 Nowember]. Zhu will have talks with 
Pressdent Korrsto. with Dect speaker Ikka Svominen. 
and with relevant monrsters 


On Saturday and Sunday. Vice Premecr Zhu will 
acquaint himself with Finnish ondustry The viset ends 
on Sunday 


Norway 
nn Application To Be Submitted 25 


PMIGITIZSO8) Ode APTENPOSTEN on Norweman 14 
Now 92 pil 


[Elesabeth Randsborg report “Norwegian EC Apphca- 
tron Ready Neat Week”) 


[Text] London—Afitcr some to-ing and fro-ing to coor- 
Ginate al! the travc! plans and the appointments aircady 
agreed on the Norwegian and Britesh sides. 11 15 now clear 
that [Prime Minister] Gro Harlem Brundtland ell c. cet 
the British foreign and prime ministers in Londen n< 41 
Wednesday 2§ November at 1000 hours 


She have have with her the application for EC member- 
ship which will be as short and concise as the applica- 
toms from Seecden and Finland 


Britain occupies the preswedency of the EC during the 
current six-month period and the Norwegian application 
well be handed over to the cCharrman of the EC Counc: of 
Monisters. Foreign Secretary Douglas Hurd But Prime 
Minster John Mayor «il! also be present at the meeting 


It has still not been definitely decided how long Gro 
Hariem Brundtland «il! remain in London It 1s possible 
that she wil! travel on to Brussels as carly as Wednesday 
afternoon to mect eith EC Common President 
Jacques Delors. among others 


Sweden 
* Paper Axsevses Implications of Clinten Victory 
OFF NO Stochhtee DAIGENS SVHETER 
Seed § Nn Vl pe 


{[Eduornal “A New Era for a Superpower” | 
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[Text] A superpower rs changing 11s style. The alicratoon 
of the polstacal pattern in the L nited States concerns the 
whole world. affects u. Wah Ball Climton as presedent, 
after Tuesday's clectson victory. the country has become 
more modern The gencration shift = marked. perhaps 
more 80 than when John Kenaeds took over the White 


House 3) years ago 


It «5 not pust that Clinton well be the first US. present 
born after World War il. a member of the 1940's 
generation. on cf those born during the country's Ing 
povwar “baby Soom.” “iccted by the Victnam dchacie 
a3 2 young man. T*e country’s acw “first lady” ms a 
professional woman—Hiullary Clinton 1s regarded as onc 
of the sharpest lawyers in the LU nited States Add to that 
the future presedent’s ability to win people over with 
appreciation and warmth. there 1 a mcliowness om hes 
behavior that some would consider part of the tumes 


Clinton and Yixce President Al Gore radwic an unm 
takable etcrgy and optimism that for a time at icast have 
Guspelied Americans fecling of despondency The mar. 
kets have queckly reacted mm a hopeful way Peapie are 
telling themscives that the ncw man's whole policy of 
mvesting om the mfrastruciure, advanced technology 
and education 1% sure to stimulate growth m the LS 
cconomy. The valuc of the dollar should rise. Therefore 
the growing hope of better mes for such Swedish sectors 
as forestry, and automotnic production 1s quite justified 


But « will take many years to devclop Clinton's pro- 
grarms and craggerated cipectations could hack fire 


Both the government and the opposition in Sweden 
assume in then optimism that there ell be no problems 
with free trade when ( linton «6s pressdent Here unfor- 
tunately caution rs recommended especially after Tucs 
day's new suspenson of the Uruguay round of the GATT 
negotiations and the | 8 threat of immediate sanctions 
against the EC (French eine and cheese) 


A te m the value of the dollar could reduce 1 5S 
caports. mcrease imports. and thus fuc! protection 
demands (linton has endorsed the ace North American 
Free Trade Agreement. NAFTA. bot the « precrsets 
where there may be the most reason to be unsure of him 


Russia and Japan are wanting for ( lemton s foreign policy 
with some anascty Chena fears that Clinton wri! take a 
harder ne on human nghts than Bush. the FC fears 
Clashes. Great Brita « wormed and Iraq mew te 


wondering shat «il! happen 


Nor should we entirely nore the warnings that ( linton 
will try to dodge unpleasant decrsoms. be mndecinive 
cxtcrnall, and wasic publixn moncy on the domestic bev c! 


Hes wentety = somewhal uncicar To what cxtent has 
Climton conceaicd hrs pronounced brheral basa attriude 
for tactical reasoms. how much has be ahandoned a” ht 
was as a middic-of-the-road politmian ( people must 
assume greater personal responsibility | that fhe dealt 
George Bush and the Republicans a serious defeat 
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Could «a have been avosded’ Yes, but that would have 
required Bust to have entirely different insights unto the 
probiems m US. socecty as well as the wll to tackle 
them. As « turned out the current Presadent reacted in a 
totally unpnncipied way with panicky moves and wilder 
and wilder attacks. 


Bush's loss 6 well-deserved and evokes a sense of eelicf. 


luster Su out of 10 voters voted against the nce 
president. but together Clinton and Perot brought about 
a Gewred increase mm voter participation. 


The clecthon campaign was strange. hard for the cuperts 
to handic. and unpleasant in spite of the voters prefer- 
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offered a new team Bill Clinton has a chance to begin big 
things—and we have something to hook forward to 


* Nleaning of ( linton Win for Seedish F conemy 


OIE NO08IT Stackholm SUENSAA DAGELADET nm 
Suedih 5 New Ol pa 


nome development on the Unued Sates” And evil thn 
benefit the world in general and Sweden in particular” 


We can only speculate. but there are certainly a number 
of powtive effects of the decomon that should lead to 
better tomes. In the first place a that the election 


Campaign 1s now over Outgoung Bush began 


NORDIC COUNTRIES % 


campaigning mm carnest during the summer bul as 
Clinton has been on the campangn trad for over a year 
the U_S. admunistratvon has also been forced to take this 
mio account for an equally long penod of tume. 


Whale 1 1s true that Clinton will not move mmto the White 
House until January be undouwttcdly already ha: an 
impact on further dev clopments 


There 1s nothing to indicate that Clonton 1s betier sunted 
than Bush when «1 comes to gctteng the Unwed States 
moving. But 1 1s to hes advantage that unlike Bush he os 
not commutied to cxchuding a tax increase as 4 means of 
obtaining moncy for the purpose of stumulating demand. 


Wanted ( henge 


However Cinton’s biggest advantage that a clear 
majorny of the American people wanted a change and 
now they have «. in some respects the situation 
reminiscent of the way things were when Ronald Reagan 
suceceded Jimmy Carter. a change m command was 
desired and «| boosted comswmer confidence People 
simply started doing business and the cconom picked 
up after a period of low moraic 


We should not forget that to a large extent national 
economn devclopments are a question of people's 
behavior based on ther capectatoons 


There 1 one arca where ( limton can create uncertammty and 
that « the LS attitude toward protectionmm Now that the 
GATT talks appear to be stalied. clear wgnals that the 
traditional Demacroin propensity for protechon:sm ell 
not Moweom imto a trade ear arc cupecially omportant 


( elebrated im Advance 


The stock cachanges and currency markets antecepated 
Clomton’s vactory eith reeng proes VY esterday the Stock- 
holm Stock Exchange registered 2 sight Dreak m the 
upward trend bul that eas manly Mecause the locomo 
trve. Astra. «as no longer atic to pull the load alone 


Astra was probably bitic mflucnced hy the LS clecton 
Hoecver companies thal depend on the dollar must have 
high hopes ft 1s true that the dollar fell 2 few ore vestierday 


prewumatly asa rest of profi-tating Put there 1s notheng 
to ondecate that thi. a break om the wend 


But i 1s obs sows that a further oncrease om the dollar ns 
needed to mate the eood-proacevenng mdustry wile 


again. for cxaampic = ‘ot wnt! the cechange rate starts 
gctting close to 6S) kroner eel there aga be any 
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question of real profits. This also apples to such firms as 
Volvo. SAAB Automobile. and Trelichorg 


However the clection of a new pressdent im the Unned 
States will not solve the fundamental problems that ec 
Swedes well have to sweat through ourscives wath the 
help of crrses packages and what may soon be regarded as 
mass uncmploy meni—at least by Secdish standards We 
also aced a drop in German interest ratcs before we can 
dare hope for lower Swedish interest ratcs 


There ss also wncertamty about wages. The day tx fore 
yesterday Stag Maim sand we should not capect amy quick 
wage agreement on the part of the Federateon of Trade 
Umons [LO]. there will be no negotiations before the 


present agreement capires neat March 


So althoug!: the presadential change om the U nrted Sates 
should gencraily benefit Seedish indusin and stock 
market trends. there are a number of other factors that 
will check coonomnx development for the rest of the year 
at beast 


* Conservative Daily on Clinton's Agenda 
OIE NOO6IR Stackholm SUENSAA DAGALADET 
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[Ednonal: ‘Clynten and Europe™] 


[Text] Was the outcome of the LS. presedential clection 
promarily a defeat for George Bush of a victory for Bull 
Clinton” One and the same person can caperence 
varying polrtecal success depending on the corcurmstances 
and the rrval candidate. Richard Nixon, Bush's party 
colleague and a presdentia!l predecessor is a shining 
crample of the vicrsestudes of fortunc 


in 1960 he barely lost to John Kennedy Two ve. later 
Niven s polrtecal career appeared to be at an end after bes 
deteat om the Calforma gubernatonal ciection But he 
came back and beat Hebert Homphrey m 1968 Four 
years latcr Nexon won onc of the Duggest trrumphs in LS 
preudential election history before becoming the first 
prewdent to be forced out of office mm 1974 in comnection 
with the Watergate wanda! 


The (49) pressdential ciection showld prohabl) he 
regarded as promarily a low for George Bush It rs always 
a deteat when a setting Prewdent os denied reelection 
The results also show that more people voted agains! 
Bush than for the Democrat challenger The real sur- 
prise eas that independent Tevas tellronarre Rows Perot 
managed to rack up as many as | 9 mulhor votes. whach 
tramsiates emto the same number of percentage pownts To 
fond a sermelar swcorss for a therd candidate one has to go 
all the ee» back to 191) But then the therd man eas no 
other than dynamu former President Theodore 
Roamevelt eho relegated the official Republican cand: 
datc to lawt place among the ecrows comenders 


Americans voted against Bush and for change For many 
Perot eas pwst as good as Clenton om thes regard The polls 


But now Clinton has achreved hes life goal. no maticr 
how it was done Hes percentage of the vote corresponds 
to the level that usually gives Britesh parties rulong power 
and assures them of a majority mm Parhament. No onc 
can question br; victory and m approumate figures the 
Democrats preserved them clear majority om both howses 
of Congress. What can we then capect from Clinton” 
How well will he live up to bes Caompangn promrses and 
general capectations” 


(on one pornt there 1s little dou Clinton has promised 


Clomton 5 alvo sure to try to create a more comprehensive 
health mswrance system. Some M milhon Americans are 
not covered by amy system today and the numbers increase 
when unemployment mcs For many people mowurance 
protection s linked to thew jobs Unemployment brings 
douhic misfortune However the question ns comple: and 
reforms can be costh But the Clinton adminrstration rs sure 
to make a determined cffon 


Om 1sowsly Bush lost the clection primary as a result of the 
poor economy efich mm combination eth more long-range 
structural problems m the | 8S coonom, created anuecty 
and dow about the futurc Thes  efere Clinton ell meet 
hes real challenge How eull he get the wheels to turn faster” 
Lowering mmterest rates 1s clearly no panacea as |S mmterest 
levels are alread, comparatively low 


Thess =& @ problem the nce president should not have to 
struggle eth alone The deepened cron mm West Europe 
requires countermeasures ff for no other reason West 
European polrtxciam must realize that they rrek meeting the 
same fate as Bush if tomes remann hard of get even worse 


Thrs should be a golden opportuni, to strengthen potrt- 
al and coonomen tees across the Atlanta and af the 
same tome try to settle the differences that threaten to 
touch off a trade war betecen the | antied States and the 
Et tht wowkd be meecusablce mm thes connection of cco 
nomically neghgitic amounts of eheat and ol wed 
products affect the new presudent + relatroms with Europe 
when © much «© at take 1m more emportant than all 
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the paragraphs om the Maastncht treaty that the postwar 
permad s tramsatiantx alhance should endure and grow 


a a oo on nT See 


P4201 118009) Stackholm DAGENS NYHETER on 
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[Magdalena Ribbing report: “Lows of UN Seat Led to 
Debate”) 


[Teat] The nomsocualest government's strong European 
m~olverment meant that Secden lost the fight for a scat 
on the UN Secursty Council, Prerre Schon claumed m a 
debate m the Riksdag on Friday [13 November] 


In the same debate. Foreign Minter Margarctha af 
Uggplas sasd thal the government 6 not opposed to the 
proposal for a permanent UN force for the protection of 
humanrtarnan aid shipments 


“Seeden very actvely mvolved m supporting the 
Agenda for Peace (UN Secretary General Butrus Butrus- 
Ghali's proposals regarding peacekeeping operations) It 
ought to be powsible « dispatch peacekeeping forces as a 
preventative measure What « now taking shape 1s 
reminiscent of the Swedish model for keeping emergency 
deployment forces ai the ready ~ 


But the qvestion of the use of muilttary force to create 
peace rs a aifficult one. the foreign minister pornted out 
It must be anal, red carefully 


In a Roksdag question he had tabled. Social Democratic 
foreign policy spokesman Prerre Schon had questioned 
the gov crament's actions in the lead-up to the vote at the 
Unnted Nations on Sweden's candidacy for a coveted 
seat on the Security Council. Margaretha af Ugglas told 
the Riksdag how must the government had exerted itself 
to promote Sweden's cause. Prome Miniter Carl Bild 
has spoken mm support of Sweden's candidacy at the 
environmental conference im Rio, at the CSCE summn 
im Helsomk: om July thes year. and om meetings with British 
Prime Minister Jotin Mayor The foreign minister herself 
had spoken im support of Sweden's candidacy—at the 
nonaligned movement's summu im Dyjakarta and im the 
comtest of the the UN General Assembly debate in New 
York. for example According to the analyses carned out 
immediately before the vote. the Swedish campaign was 
a success. the foreign minister sand 


“In the first rownd of the General Assembly vote for the 
two seats on the Security Cowncs: Sweden did well, only 
seven more votes were needed for election to the Secu- 
rity Cownesl There are probably several reasons why 
New Zealand won more votes than Sweden mm the next 
rownd of votung A probable explanation w hat New 
Zealand «as preferred to yet another European country 
(after Sparn had been clected to the council)” 


Prerre Schon was dresatesfied that the foreign monister 
was replying to a question he had tabled for the prime 
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policy to the EC or European umon. | do not see this as any 
drsadvantage. But we have not reached this point yet. There 
18 stoll a demand for Sweden's independent and constructive 
foresgn policy profile m the world ~ 


Prerre Schon was most distressed that the government 
has said “no” three temes to confidential requests 
the U 


Riksdag Votes in Support of EEA Agreement 
P2011170692 Stockholm DAGENS NYHETER in 
Swedish 19 Now 92 p A6 


[18 November] evening Sweden 
cooperation 


Immediately before 10 o'clock last might the Riksdag 
approved the EEA [European Economic Area] agree- 
ment by 308 votes to 13 votes. Six deputies abstained. 


A total of $5 deputies had given advance notification of 
ther mmtention to speak mm the | 2-hour marathon debate 
which preceded the vote. and the overwhelming majority 
backed Sweden's the new European economic 
cooperation area, the EEA, which will be set up at the 
beginning of next year, according to the plans. 


Only the majority of Lif Party deputies and a few 
scattered representatives of other parties were opposed. 
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The main introductory debate between members of the 
Riksdag’s special EEA Committee dealt more with how 
the EEA issue had been dealt with than with the actual 


content of the agreement. 


All 15 members of the commuttee were behind the EEA 
agreement and from them came a great deal of solemn talk 
about the agreement's importance to the Swedish economy, 
employment, and prosperity in a peaceful Europe. 


But the substitute member of the committee, Gudrun 
Schyman from the Left Party. wanted ideally to send the 
matter back to the committee for more detailed consider- 
ation or. failing that, to reject the agreement completely. 


Mats Hellstrom (Social Democratic Party) thought that 
the accusations that the EEA decision had been rushed 
through were “quite fantastic.” 


“No other question in modern timcs has been discussed for 
so long and in such detail as the EEA.” he said. “But its 
critics have realized that their arguments are weak. partic- 
ularly since Norway and Finland have said “yes.” That 1s why 
they are hiding behind procedural arguments.” 


Gudrun Schyman assured the Riksdag that the Left 
Party 1s in favor of increased free trade and increased 
cooperation with the EC But the party rejects the terms, 
partic:slarly in the constitutional field. 


“Many important political decisions will be moved from 
the Swedish Riksdag and other popularly elected assem- 
blies to EC institutions or various new EEA organs.” she 
said. “The Riksdag will be prevented from making 
decisions which conflict with the terms of agreement and 
the EC's regulations ~ 


She was cni:cal of the short period interested parties and 
organizations were yiven this spring to comment on the 
EEA agreement, the short ume allowed deputies for the 
submission of motions relating to the EEA agreement. 
and the fact that the Riksdag’s committees have not 
analyzed the effects of the agreement—in the fields of 
the environment, labor law. transport policy, and 
reg-onal policy. for example. 


“Since it looks as if Switzerland will say ‘no’ to the EEA 
in wuts referendum on 6 December we have at least 
another six months to look into the issue and make 
information available for public debate.” 


It could take a while before everyone notices what new 
possibilities the EEA agreement gives them, EEA Com- 
mittee chairman Hadar Cars (Liberal Party) said: 
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“But I am convinced that once the agrecment has been in 
force for a while it will seen just as unreasonable to rob 
Swedes of their newly acquired freedoms as 11 would be 
to demand the reintroduction of the system of social 
estates, the guild system, the tied agricultural labor 
system, and city tolls.” 


Nic Gronvall (Center Party). who ts io become an EFTA 
[European Free Trade Associztion] commussioner in 
Geneva, took a bag full of Riksdag documents and 
“green books” with him when he mounted the speaker's 
rostrum to show that Gudrun Schyman and others are 
wrong to assert that the EEA agreement arrived on the 
scene rather suddenly. 


Par Granstedt (Center Party) said that the decision on 
the EEA has been overdramatized. The sovereignty of 
the Swedish people continues to cxist. 


“If in few years’ time we become members of the EC. the 
EEA agreement will lose its topicality. If we do not 
jyoin—something to which popular opinion 1s pointing 
today—we will have every opportunity to rarse the 
question of whether the EEA 1s the most suitable form 
for our long-term relations with the EC. This question 
could then be the subject of a referendum.” 


The major cloud on the horizon at present 1s that 
Switzerland could say “no™ to the EEA in its refer- 
endum. The agreement would then have to be renegoti- 
ated and its implementation would be delayed for six 
months, Foreign Trade Minister Ulf Dinkelspie!l said. 


Mats Hellstrom was worried about the “guillotine” on 
the agreement fixed for | July next year. but Ulf Dinkel- 
spiel promised to demand that an intergovernmental 
conference be convened for renegotiation of the agree- 
ment in the event of a Swiss “no.” 


“In the long term the EEA agreement 1s no alternative to 
EC membership. Important areas are not covered by the 
EEA and only membership gives full political influence.” 
Dinkelspiel said. “But the EEA agreement is an impor- 
tant platform for future membership.” 


He added that in his view all the written material. 
including the analyses of the effects of the EEA. should 
not be subject to any secrecy. 


Unlike the majority on the commitiee, New Democ- 
racy's Christer Winden considers that as afar as compct- 
itiveness 1s concerned Sweden's alcohol monopoly ts 
discriminatory. 


“Modern people have to be able to make their own 
decisions without the state playing the role of guardian 
As far as wines and spirits are concerned. Sweden should 
have the same rules as those of the rest of Europe.” 
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Paper: ‘Strong’ Steps Needed To Enlighten 
Clinton 


NC2011221292 Nicosia KIBRIS in Turkish 19 Now 92 p 
4 


{Column by KIBRIS: “We Have to Reach Bill Clinton” | 


[Text] President-clect Bill Clinton’s statement to the 
Greek newspaper MESIMVRINI that the presence of 
Turkish troops in Cyprus 1s illegal and that he will make 
an effort to have their occupation of Cyprus ended was 
an irresponsible attack on the Turkish Cypriot thesis 
[tez] and the realities in Cyprus....fellipsis as published) 


The attack should have been debated in our community as 
an important matter on the agenda of the Cyprus problem. 
but our public opimon failed to focus the necessary atien- 
tion on it. The obscene attack on Clinton in the headline of 
one of our newspapers diverted the public's attention and 
no proper assessment of his statement was mo de. Public 
opimon concerned itself more with the obscene insult than 
with Clinton's aggressive remarks. 


Obviously, Bill Clinton's views on Cyprus are quite 
clear. Furthermore. there 1s nothing in our favor in them. 
He has been surrounded by the Greek lobby. In fact. he 
is trying to pay his debt to that lobby for the support he 
received from it in the presidential clections. We hope 
that Clinton, who has appointed a certain Stephanopo- 
ulos, a U.S. citizen of Greek origin, as his spokesman. 
will not convert his moral support for the Greck-Cireck 
Cypriot thesis into practical support. 


Penetrating the wall pul up around Bill Clinton by the 
Greek lobby will be very difficult. Nevertheless, every 
effort must be made to inform him of the realities 
Undoubtedly, the Turkish Foreign Ministry has a signif- 
cant task to perform in that regard. 


Bill Clinton needs to be briefed extensively on the 
Cyprus problem. The steps to be taken to brief him must 
be strong and striking enough to overcome his obsession 
to pay his debt and the Greek lobby's tactics to brain- 
wash him. We are convinced that the Turkish Foreign 
Ministry has already placed that task on its agenda 


That Bill Clinton has described the presence of the 
Turkish troops in Cyprus as illegal indicates that he has 
no information on even the most basic rssues. Obviously. 
he has adopied the wrong approach, thanks to the 
information he has received from the Greek propaganda 
experts around him. 


We shall doult the light of intelligence we have scen in 
Bill Clinton's eyes if our efforts fail to make him realize 
the international and legal reasons for the presence of the 
Turkish troops in Cyprus. Nevertheless, we are con- 
vinced that he has a sound sense of perception. 


CYPRUS ” 


Denktas Cited on ‘Conditions’ fer ‘Federation 


141911125292 (Clandestine) Bavrak Radio in Turkish 
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[Excerpt] President Rauf Denktas has declared that a 
federaison 1s possible if conditions acceptable to the 
people emerge. Denktas received Natronalrst Justice 
Party leader Zorlu Tore and party officials today 


In 2 statement during the mecting. Denktas said that a 
federation can be established through trust. sincerity. and 
fnendship and by abandoning the intention to usurp the 
other partner's mghts and acknowledging the bad deeds 
committed in the past. The president noted: A federation 
cannot be established by force. If 1 1s to be established. 
conditions acceptable to the people must emerge. These 
conditions are not present. We do not feel secure. we do not 
trust them. The equality we want docs not exist. Turkey's 
guarantee mghts have been undermined and watered down. 
No one can forcibly impose a federation on the people. who 
say that they do not accept 1. 


Denktas added: Even if we are to embark on a federa- 
ton, our exsstence in the Turkish Republic of Northern 
Cyprus. our work, our gains. our accomplishments, and 
our development will remair. in our hands as our biggest 
asset. capital, and value both during and after the 
process. He continued: We will have our separate icrri- 
tory. state, and government. This 1s how federations are 
established. Therefore. do not worry over whether a 
federation will be established. Do not stop your work 


[passage omiticd] 
Reportage on Talks, Butrus-Ghali Report 


Proposed Measures Cited 


VC2111220492 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 21 
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[Text] UN Secretary General Butrus Butrus-Ghal con- 
veyed to the two sides today his report on the latest 
round of New York talks on the Cyprus problem 
According to our reports. Butrus-Gihali's report is 
expected to be published on 23 November and the UN 
Security Council 1s expected to convene on 24 
November to discuss the secretary general's report and 
pass a resolution. 


Our correspondent in New York reporied a short while 
ago that, according to UN sources. the secretary general's 
report constitutcs a clear denunciation of the Turkish 
Cypriot side. According to the same sources, the new 
clement in the report 1s cight proposals by the secretary 
general for measures that will promote trust between the 
two communities. The secretary general beleves the 
measures will help create a good atmosphere for the next 
round of negotiations in March. According to the same 
sources, the measures have the complete support of the 
UN Security Council permanent members, especially the 
countries that participate m the UN Forces in Cyprus 
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The secretary general's measures are. reduction of 
Turkish troops to the level of 10 years ago. suspension of 
the Grek Cypriot side's arms program: an increase im 
agreements on points of confrontation and the inc!usion 
of new areas in them, alignment with UN Security 
Council Resolution $50. inclusion of Varosha in the area 
under UN control, reduction of restrictions on move- 
ment along the buffer zone. reduction of restrictions on 
foreign visitors, freedom of contacts between the two 
communities. 

Each side should suggest intercommunal programs and 
international organizations should promote programs. 
especially in the private sector. thal aim at strengthening 
cooperation between the two communities. The two 
sides, the report adds. should agree to accepi a pan- 
Cypriot census under UN auspices and cooperate so that 
the United Nations can carry out studies in connection 
with the Turkish Cypnots who will be affected by the 


territorial arrangements. 


Status Quo ‘Unacceptable’ 
NC2211082192 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0530 GMT 22 
Now 92 


[Excerpts] JN Secretary General Butrus Butrus-Ghalh 
suggested eight confidence-building measures that 
should be adopted by the two communrtyes in Cyprus to 
improve prospects for a Cyprus solution im the New 
York talks. The suggestions are included im his repori to 
the UN Security Counci! [UNSC]. The reporn was given 
to the two sides yesterday [21 November]. The report 
avoids specifically blaming the Turkish Cypriot side for 
the result of the New York talks, however, « does 
mention that some of its positions fall fundamentally 
outside the set of ideas. It adds that the Greek Cyprnots 
condituons fali within the set of ideas. The report does 
not suggest that the UNSC adopt measures, however, i 
does say that the status quo 1s unacceptable. [passage 
omitted] 


The UN secretary general says there 1s a deep crisis of 
trust between the two sides and that i will be very 
difficult for the talks to succeed if the status quo con- 
tunues. He notes that the upcoming March talks will be 
held in a betier atmosphere if the two sides adopt his 
suggestions. He adds that this will enable the UNSC to 
follow the developments—including the March talks— 
more closely and, if necessary. to consider additional 
measures for a solution. 


The 24-page report consists of two parts: The initial 17 
pages restate the sides’ positions during the talks, the 
remainder irsts the UN positions [passage omitted] 


In the report, Buirus-Ghal: stresses: | believe that by the 
start of the March talks. the Turkish Cypriot side must 
reconsider its initial positions and bring them within the 
framework of the set of ideas. The report mentions that 
the Turkish Cypriot positions fall outside the set of ideas 
on the federation and the refugee and territonal issues 
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The UN secretary general says that the Greek Cypriots 
accepted the set of sicas with some conditions. He 
mentions that these rssues must be clarified in the March 
talks so that they do not deviate from the set of sdicas. 
The report adds that Butrus-Ghali and the UNSC con- 
sider the status quo to be unacceptable and believe that 
something must be done. adding The talks cannot 
continue indefiniiely. 


Denktas Reacts to Butrus-Ghali Report 


742211124992 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 22 Now 92 


[Text] President Rauf Denktas has declared that in view 
of the Cyprus report prepared by UN Secretary General 
Butrus Butrus-Ghali, he believes that the Turkish Cyp- 
riot side should not attend the talks scheduled for March. 
but the Republican Assembly will decide on the subject 


Denktas today [22 November] received a delegation of 
the Turkish Cypnot Resistance Organization Lefkosa 
[Nicosia] branch members. In a statement during the 
mecting. Denktas assessed the UN secretary general's 
report on Cyprus, saying: This 1s a report prepared to 
help Vassiliou win the elections. Pomting out that the 

shows that the problem cannot be resolved by 
other people's goodwill concepts. Denktas noted that 
attempts to ignore the fact that the Greek Cypriots have 
been usurping the Cyprus Republic for 28 years as well 


The report was writien as though the Turkish Cypriots 
do not have any nmghts and are obliged to become 
dependent on the Greek Cypriots. the president 
declared. He recalled that when the secretary general's 
set of ideas was submitied, the Turkish Cypriot side sand 
that this document could lead to a solution as long as it 
is reinforced im specific matters. These specific matters 
consist of topics such as the sovereignty of the federated 
states. the formation of the federation. the equality in the 
executive organ. the preservation of Turkey's guaraniec. 
and not dropping below 29 and a fraction percent im the 
territorial issue, Denktas remarked. He cxplained that 
during the negotiations he declared that if these matters 
are accepted, the views of the Greek Cypnot side could 
also be reinforced and negotiated. 


Denktas sand: We see that although we caplained our 
wishes to the highest authorities. these wishes are being 
overlooked and we are being told thai our views do not 
concur with those of the UN secretary general and we are 
forced to reach an agreement. The president noted that 
only in the final round of talks, the Greek Cypriot side 
revealed its wishes and objections and declared that 
accepts things on principle subyect to negotiations. This 
means that ot 15 still not clear what the Greek Cypriot 
side 1s willing to give, Denktas added 


Denktas stated that despite all this, the Turkish Cypriot 
side was described as the bad child and the Greek 
Cypriot side as the good once. Noting that the only 
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positive aspect of the document is that « shows the 
whole world what cither side thinks the solu- 
tion of the Cyprus problem. the president remarked that 
the UN Securnty Council resolutions are based on the 
two sides reaching a solution through their own free will 
and via negotiations. 


The pressdent said that a solution should not be imposed 
on enther sede. adding | beleve that the UN Security 
Council, whech adopted these resolutions. should not 
attempt to umpose its own view on us despite all our 
warnings and objections. 


If the Cyprus problem 1s to be resolved. the basic injustice 
started 28 years ago should be clummnated and the Greek 
Cypriot sede must be told that 1 1s not the govern. nt of the 
whole of Cyprus. that there are two equal administrations. 
and that this 1s not a question of being recognized or not. 


map and later legitimized and imposed on the Turkish 
Cypnot sade. Even the Greek Cypnot side. Denktas said. 
did not accept the map 


Porting out that cantons were created without even noti- 
fyong the Turkush Cyprnot side. Denktas sand that the subject 
of ummugrants from Turkey was included in the document 
following Greek Cypnot Administration lead®,Vasiliou's 
suggestion although this subject was not at all ma tioned in 
the secretary general's document. Maras [Varosha] was also 
mecluded im the document in the same way, Denkias 
remarked and announced: This report was prepared to make 
Vastlhou win the elections. There 1s much more work to be 
done to solve the Cyprus problem. 


To solve the problem. the president stated. there 1s no 
other way than perpetuating the Turkish Republic of 
Northern Cyprus [TRNC]. He declared that the Repub- 
hean Assembly will decode whether or not the Turkish 
Cypriot side will attend the MarCh invitation, but this 1s 
tantamount to denying the existence of the TRNC 
Denktas sand that the Turkish Cypriot side attended the 
recent New York talks despite all the negative factors 
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and witnessed the Greek Cyprot attempt to stretch the 
Cyprus Republic to encompass the Turkish Cyprots as 
well and to settle mm the north No Turkish Cypnot 
accepts or will accept thes. Di oktas declared. 


Meanwhile. the members of the Turkish Cypriot Resis- 
tance Organization Lefkosa branch. which was estab- 
lsshed on 3 Augus! and aims at defending and uphoiding 
the national cause. also pand courtess calls on Repub- 
hcan Assembly Speaker Hakk: Atun and Prome Monster 
Dervis Eroglu 


Foreign Minister Meets British Officials in 
London 


NC2011130092 Nwosne Cyprus Broadcasting 
Corporation Radio Network in Greek 05320 GMT 20 
Now 9 


[Text] Foren Minister Yeoryios lakovou met with 
Britssh Foreign Under Secretary Tristan Garel Jones 
yesterday [19 November] in London. Afterwards he said 
Great Britain understands the Greek positions about a 
severe UN Security Council resolution. lakovou added 
that the British positions on utilizing opportunities— 
such as Turkish Prime Minister Suleyman Demurel's 
upcoming visit to London—to suppor efforts toward a 
Cyprus solution identify with our own to a great extent. 


Before he met Jones. lakovou met with Jack Cunningham). 
Labour Party official im charge of foreign affairs. who 
assured him of his party's firm positions on the Cyprus issue 
and support f ‘“vprus application for EC membership 


Returns Home 


NC2/1 1081892 Nicoma Cyprus Broadcasting 
Corporanon Radio Network in Greek 0530 GMT 21 
Now 92 


[Text] Foren Minister Yeoryios lakovouw returned to 
Cyprus from London last mght [20 November]. He had 
flown to London from New York lakovou had remaimed 
in New York to continue his contacts concerning sub- 
mission of the UN secretary general's report on Cyprus 
to the UN Security Council 
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Mitsotakis Interviewed on Economy, EEC. 

Yugoslavia 

P09201114209) Pars LE MONDE om French 19 Now 92 

Pp” 


{Interview with Greck Prime Minister _Konstandinos 
Mutsotakis by Alain Debove. date and place not given] 


[Text] [Debove] You became leader of a conservative gov- 
erament im April 1990 (ne of your aums at the tame was to 
put the Greek cconom, back on the tracks. How do you 
weigh vour achievements two and a half vears later” 


[Miutsotakis} When we came to power. the economic 
situation we inherited from the previous administration 
was calasirophic. bs virtuc of the state debt and the 
public deficits. In order to tackle that situation. we 
embarked on the necessary policy of austerity. Wr jold 
the people the truth and made every effort to convince 
them thal 1 was necessary to accept sacrifices. The latest 
measures we have taken concern taxes. public finance. 
and the state of social security. which was a very serous 
problem. We are therefore im a position to present a 
totally acceptabic budget nex! year. and that 1s a good 
start. Thus we cxpect to be able to take part in European 
economic and monctary unin and in a European mon- 
ctary system before the end of 1993 


[Debove] So have the Greek people as a whole become 
aware of their economy's chronic problems and of the 
crisis the country was gorng through” 


[Miutsotakis} We certamnly had a tendency in our cowntry 
to spend much more than we had. It was necessary to get 
the people to understand. and i! was not casy. that we 
could not go on lke that for ever Beheve me. it was not 
a pleasant task’ | hope that in 1993 we will manage to 
bring the inflation rate down from |6 percent to less than 
10 percent. and that we shal! be able to launch infrastruc- 
ture projects with various partners. The improvement in 
the economy now allows us to take advantage of Com- 
munity aid, which we could not do in the past 


[Debove] Do the current difficulties in buslding Europe. 
such as the Danish rejection of Maastricht. the reluctant 
“yes” vote given by the French. and Britesh procrastina- 
tion. worry you” Are vou disappointed” 


[Mitsotakis) They worry us but do not disappormt us. You 
know. in Greece there «6 a special psychology when the 
Community 1 discussed. It was our party. a conservative 
party. which made the decison to take Greece imto the 
Common Market The socralists were opposed to the sdca 
and even walked out of parliament when the vote was taken 
But luckily the situation has evolved a lot since then: The 
vast majority of Greeks today are pro-European and the 
Panhellenic Socialist Movement [PASOK] ratified the 
Maastricht treaty with us Indeed we were the therd country 
of the Twelve to ratify thes treats 


The Greeks are in favor of Europe. especially for poli- 
cal reasons. And it 1s obviously an honor for us—who 
have suffered so much from economic mismanagement 
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for so money years—to be able to take par in monctary 
umon, to have a true common currency in Europe. whoch 
will solve a lot of problems. But security and political 
umon are essential When | speak to my Danish 
fnends—who said “no” to Maastnchi—tI tell them 
“You can afford to vote against Europe and a common 
defense policy because you have no problems im the 
North’ If they were in our place. solated and sur- 
rounded by danger. they would probably not have made 
the same chose 


(Debove] From a geopolitecal pomnt of view. Greece 1s in 
a delicate sttuation: Relations with Turkeys are sill 
strained. and the former Y ugosiav:a 1s on your doorstep 
In your view 1s there a threat of war mm the southern pan 
of Europe. and of the EEC” 


[Mitsotakis] Problems have casted with Turkey for 
decades. and the Cyprus issue 1s the root cause of our 
differences today. | have done ever) thing possibic to try 
to solve this problem. but unfortunately the latest nego- 
trations between the Republic of Cyprus and Mr. Rauf 
Denktash's Turkish Cyprnots. under the auspices of the 
United Nations in New York. ended im a total faslure. It 
iS certain that the Turks do not want to solve this 
conflict. And yet it would be for the best if they under- 
stood that it 1s in their interests to find a solution. The 
division of Cyprus 1s a mayor obstacle to good bilateral 
relations. We cannot ignore ut. but for our part we shall 
continue this policy of “approach ~ We are condemned 
to being neighbors, so we must find a way of living 
together Other problems have arisen in our region They 
did not exist before and our ambitvon 1s to have good 
relations with all our neighbors. Do not forget that 
Greece belongs to NATO and to the EEC The country 
does not constitute a problem We are the only Balkan 
country not to have minorities. The small Muslim com- 
munity in Thrace has full mghts What we are interested 
m 1s the stability of the region and what 1s gomg on 
around us 1s worrying Bulgaria 1s going through a phase 
of uncertainty. Albania 1s secking its path bul 1s cxposed 
to enormous cconomic difficulties: The situation in that 
country 1s chaotic. to say the least 


[Debove] With a lot of clandestine mmmigration into 
Greece” 


{Mitsotakis} Exactly That 1s the most serous problem 
for us. since we have approximately half a millon recent 
immigrants. They are not only Albanians. there are 
Serbs. Poles. and others. They make up 
about § percent of the population and that 1s a lot 


[Debove] Does the economic and commercial embargo 
imposed by the United Nations on Seria and Mon- 
tenegro affect Greece” 


[Mitsotakis] Yes. and we have been unjustly accused of 
violating this embargo. Of course some on! products that 
we have delivered to varrous Yugoslay republics, have 
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ended up. without our knowledge. m Serbia. bul steps 
have been taken and the dispute ws closed since our 
exports to the whole of the former Yugoslavia have been 
temporarn!y halied until the applicatson of the new 
Community regulations designed to make the embargo 
more effective. Greece 1s in effect the only country today 
which fully respects the embargo because oi! products 
are getting in from everywhere: from Turkey. 

Bulgaria. from Romama. from Hungary. from Russia. 
and so forth. | would like to stress that traditionally we 
had excellent relations with Serbia. We fought by their 


rushing ahead with recognition of Bosnia 


Now we must make every effort to find 2 political 
solution based on principles We must emphasize that 
the former Yugoslavia’s borders. both internal and 
external. are inviolable Minorities. of whatever nature. 
must be given fair treatment Autonomy—<cven very 
wide-ranging—<an be granted to Croatia's Serbs or to 
Kosovo's Albamans. but never self-<determination Drs- 
cussing border chenges 1s out of the question. | beleve a 
solution can be found and the mission undertaken by 
Cyrus Vance and Lord Owen, within the framework of 
the Geneva conference. 1s gomng in the mght direction. By 
contributing to their effort. we can—-although of course 
not immediately —put an cnd to this tragedy 


[Debove] You seem to fear genera) destabilization in the 
region’ 


[Mitsotakes| it 1s a danger and a war of relgon must not 
destabilize our regron Finally we absolutely and sincerely 
have to find a solution to the truly difficult and complies 
@uestion of Bosma There. | thenk that the Serts and the 
Croatians can very casily reach an agreement. But not to the 
Muslims disadvantage Of course the Musiims have made 
mistakes. but a confederation which includes the three 
ethan groups nghts must be envisaged Personaily | think 
that we can negotiate with the Serts and that Mr. Slobodan 
Milosevic 1s ready to have discusssons along these lines He 
1s playing hes role, but hes role can be positive. In any case. 
he cannot be mnored 


[Debove] Since the begenning of thes war, ot has been 
apparent that Mr Milosevic has helped the Croatian. 
and later the Bosman. Serbs politecally and militarily Is 
his a:™M Not, as onc might suspect. to gather all the Serbs 
mito a single state” 


[Mitsotakis} He must understand that the idea of 
Greater Serta cannot be realeed and that he musi 
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abandon 1. On that basis. a solutvon can be found. But if 
the subject of borders 1s broached. then everything will 
skid out of control. That has been my position from the 
start. The process of dismantimng Ewrope 1s madness. The 
worst must be prevenied in southern Europe. fighting 
must be prevented from breaking out in Kosovo. and so 
forth. and we must support Cvrus Vance and Lord 
Owen's mission. Greece can play its part by trying to 
influence the Serts in the nght derection 


[Debove] The European Commun) and the Unned 
States have recognized Slovenia. ( roatia. and Bosma- 
Hercegovina. The Twelve and Washington were ready to 
recognize Macedonia. but there “as opposition from 
Greece. which docs not want thes former Yugosiay 
republic to bear a name to whech ot lays cleem hestor- 
cally. Are we moving toward a compromusc” 


[Mitsotakis} Our partners did not emmediaicly grasp the 
scale of the consequences of such recognition for the 
Greeks. All thes 5 to do with hestory Thes Republic of 
“Macedonia” was created after World War Il by Stalin 
and Tito. in order to realire the © ommunists’ plans in 
our region. namely to create Crreater Macedoma and 
consequently to spilt Greece up That was the arm. My 
generation went to war and Crreece cannot be unaware of 
the meaning of the word “Macedonia.” which symbol- 
izes that Communist cipanssonrst policy whose pro- 
moters. in the former \ ugosiavra and particularly m 
Skopje. are still om power That ms the reason why the 
Greeks are sensitive to that rsuc 


Having said that. we havc the best mmientions in the world 
toward Skopje. on condithon that that republic does not 
formally bear at least outside its borders the name which 
belongs to Greece | recent!) made another proposal to thei 
leaders for agreements regarding in particular border guar- 
aniees. cconomxK: Cooperation. and humantanan and Our 
approach 1s constructive we havc mo ultenor motives. and 
we sincerely hope that thal independent repubic comes into 
custence (Footnote |) (Since the date of thes mterview, 
Athens has proposed holding discusssoms with all the states 
of the former V ugosiasia to confirm the principle of border 
imvvolatulity ) 


[Debove}] Do you really feel your ( ommunnty partners 
backing on the Macedonia meuc” 


|Mitsotakrs}] | vorwe the hope that the EEC well respect 
the decision reached during the Twetve’s last summa im 
Lisbon and that « well really try to get Skopye to accept 
this decision (in other words to find another name—LE 
MONDE editor's note) The Britesh presdency's concil- 
ION Mission 15 to sccurc EMplermentation of thr dec 
10, Not to change 1 


[Debove] The VY ugosiay conflect ms dragging on and peace 
prospects seem further and further away 
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[Mitsotakes] We must not give up hope. Certam funda- 


respected. All the parties involved must be treated with 
yustace and fairness. and thes 1s what Greece 1s trying to 
do. The Serbs cannot be wnored. and without them no 
solution 1s possible. in thes tragedy we. the Greeks—I 
want to siress this—have benefited from a great deal of 

from France and from Pressdenit Mitter- 
and. with whom [| am to meet neat Tuesday [24 
November} in Paris. 


Mitsotakis Returns From US. Visit ‘Satisfied’ 


NC2011 173792 Athens ET-1 Television Network in 
Greek 1220 GMT 20 Now 92 


[Statement by Prime Minister Konstandinos Mitsotakis 
at Ellinskon Airpon—irvec} 


[Excerpts] | will only make a short statement. because | 
already made a statement in the Unsted States. | return 
satisfied. because | achieved my goals during this trip 


[passage omitted] 


Al a critical turn for our national issues and at a sensitive 
penod of domestic political developments in the United 
States, | had the opportunity to deal fully with our two 
great national issues. Cyprus and Skopje. | met twice 
with UN Secretary General Butrus Butrus-Ghah. The 
second time we had breakfast and a lengthy discussion | 
also met with US. officials. | hope the UN Security 
Council will pass a resolution clearly showing that it 1s 
meconceivabie that the United Nations will not react toa 
complete failure of a round of talks—whuch all of us 
beiseved in—solely duc to the Turkish side Denktas and 
Ankara. | believe the message will be passed along | am 
satisfied with the talks | had with the United Nations. 
U.S. Acting Secretary of State Lawrence Eagieburger. 
and U.S. President George Bush 


My goal on Skopje was to make sure that US. policy will 
not change during the transition period. during the 
imtenm [preceding word in English] until 20 January 
when the new administration assumes power We can 
assume that US. policy will not change. | also intended 
to meet with the new administration | talked to Bush. 
and he was very fricndly but our focus now 1s on the new 
administration As you are well aware. President-ciect 
Bill Clinton 1s committed to our national issues through 
his caphcut statements. | contacted various important 
Democratic Party personalities. and | cxpressed our 
yustified hopes and cxpectations that the new US Gov- 
ernment will follow a clearly positive and friendly policy 
on Greek issues. [passage omitted) 
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1 will go to Geneva at 1500 on Monday to mect with 
Cyrus Vance and Lord Owen to discuss developments in 
Yugoslavia and Greek enitiatives mn the jount effort | will 
also meet with French Pressdent Francon Mitterrand. 
Britssh Prime Moinester John Mayor will visit Athens on 
27? November. If necessary. | will make additonal 
moves. but surely Edinburgh 1s the focus of my actions 
until 12 December. [passage omitted) 


Germany To Be Asked To Extradite Palestinian 


NC2011181792 Athens ATHENS NEWS in English 20 
Nov 92 p 2 


[Text] Greece sand yesterday [19 Nowember] 1 would ask 
Germany to extradite a Palestinian suspected of involve- 
ment in a 1988 guerrilla atiack on a packed tourist ship 
off Athens in which nine people died and 80 others were 
wounded 


German police on Saturday [14 November] arresied 
Mahn Muhy: al-Din, 28. a suspected member of the 
Fatah Revolutionary Council led by Abu Nidal, 
described as the world’s most wanted gucrrila 


Muhy: al-Din 1s accused of partecepating in the machine 
gun and grenade attack against the “City of Poros” ferry 
im July 1988. 


“If the arrest 1s confirmed by Interpol then the govern- 
ment will ask the German authoritecs to extradiie Muhy: 
al-Din.” said government spokesman Vasilis Manginas 


France also plans to seck Muhy: al-Din's extradmton 
because three of the dead were French nationals. Some 
34 French tourssts were wounded on the ship which was 


carrying 47! passengers 


Paris has also pressed Libya to extradite another Pales- 
tuoman,. Samir Muhammad Ahmad Ahudayr accused of 
masterminding the rand 


Greek authorities beleve one of the guerrillas sought by 
France. ‘Adnan Suyud. hurled grenades and sprayed 
passengers with gunfire dying im the attack 


The authoritves belheved until now that Muhy: al-Din 
and another Paiestimian. ‘A\bd-al-Harmid. had died in an 
Athens car bomb cxplosion carler mm the day The two 
men were thought to have bees part of a larger operation 
involving the ship 


Confusion surrounded the ferry attack and was never 
known how many gunmen were aboard or how many were 
part of the support team on shore The motive was never 
known and no group has ever claimed respomsrbility 
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Istanbul To Host 25 Nov Meeting on Bosnia 


742311160392 Ankara ANATOLIA im English 1515 
GMT 23 Now 92 


[Text] Ankara. Nov 23 (AA}—A one-day mecting at 
foreign minisienal level will convene im Istanbul on 
Wednesday [25 November] to discuss the conflict im 
and the possibility of the feud 
spreading to other Balkan states. 


The meeting was initiated by Turkey whach 1s alarmed at the 
possibility of full-scale war im the strife-torn peninsula. 


Countnes invited to participate include Bulgaria. 
Greece, Romana, Albania. Austna. Hungary. Italy. 
Croatia. Bosnia-Hercegovina. Macedonia. Slovenia. 


Serbia and Montenegro. 


A technical level meeting of high-ranking civil servants 
will take place on Tuesday to prepare for Wednesday's 
conference. 


Cetin on WEL, U.S. Bosnia Stand, U.S. Relations 


TA2111183192 Ankara TRT Television Network in 
Turkish 1700 GMT 21 Now 92 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey's associate membership in the Western European 
Union [WE] constitutes a new step im its integration 
process with Europe and enabies it to follow develop- 
ments more closely. 


Foreign Minister Cetin returned to Turkey today after 
having signed in Rome yesterday a document estab- 
lrshing the associate memberships of Turkey. Norway. 
and Iceland in the WEU. 


In a statement at Esenboga Airport on hes return, Cetin 
said that Turkey considers its associate membership in 
the WEL to be temporary. that its real aim 1s to become 
a full EC member 


Cetin pommted out that the problem of Bosnia- 
Hercegovina was also discussed at the WEU Council of 
Ministers meeting. that the ministers at the meeting 
agreed that the measures taken regarding this rssue so far 
have proved insufficient. and that they passed a resolu- 
tron saying that the problem will not be resolved without 
the use of force 


The foreign minister later rephed to reporters’ questions 
Asked to comment on the U.S. stand regarding the 
Bosnia-Hercegovina problem, Cetin said: I see in 
everyone the frustration being caused by the world’ 
iatility to end this human drama m 


very negative effects. Some of our proposals have not 
been carned out yet. Therefore. the U.S. Administration 
18 cupected to have a more determined stand In fact. the 
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present US.) Admunistration ss moving toward more 
effective measures siep by siep 


Replying to another question on Turkish-U S. relations. 
Cetin siressed that no matier who becomes president. the 
nature of the relations between the two Countnes 1s not 
such that 1 can change depending on personalities. He 
said: Our relations with the Unned States will certamly 
proceed :n a good direction and will further develop in 
the normal process of our relations. In fact. there is 
continuity in the development of relations. The change 
of administrations im a democratic country does not 
mean that relations stop ai one pomt and resume later. 
Furthermore. a big difference has not been observed 
between the policics of the two leaders. 


Chief of Staff: War “May Break Out’ in Balkans 
TA2111104392 Ankara ANATOLIA im English 1000 
GMT 21 Now 92 


[Text] Ankara. Nov. 2! (AA}—Chnef of Turkish General 
Staff, General Dogan Gures. said here on Saturday [21 
November] that war may break out in the Balkans if the 
Bosnia conflict spreads to Kosovo or Macedonia as a 
result of nobody doing anything to stop the bleeding 
wound of Bosnia-Hercegovina 


Talking to AA, General Gures added that war in the 
Balkans will then force Europe to intervene. 


Drawing attention to the fact that no imternational 
organization has been able to find a solution tw the 
Bosmia crisis, General Gures said. “the UN. takes deci- 
ssons, which has no power of enforcement and 11 does not 
allow NATO to be directly involved but uses CSCE.” 
General Gures said 


“They say there are no targets for military intervention, 
but there are targets. Targets are airficids. planes and 
arullery of Serbs. But for their own reasons they hesitate 
to imtervene.” Gures said 


Recalling that Turkey has always followed an active 
policy for the solution of the problem and declared 
readiness for military intervention. Gures said. “I have a 
unit to send there for a peace force and if a unit will have 
to be used for intervention | have also a unit and air fleet 


for that purpose 


“When we called for help in northern Iraq after the Gulf war 
a multinational force was deployed within ten days. 
Whereas 7 months have gone by since the Bosma conflict. 
but nothing has been done © General Gures pointed. 


“No one intervenes and this constitutes sustained con- 
cessions for Serbs. They keep hitting Bosnia. Tomorrow 
their aggression may spread to Kosovo with 80-90 per- 
cent of its population of Albanian ongin. Albania cannot 
be cxpected to remain silent before this aggression. 
Furthermore. there 1s the question of Macedoma. An 
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artuficsal probiem where there was no probiem If mc- 
dents take over Macedonia too. 2 war may break oul m 
the Balkans. Europe will then have to intervene That 
what os my checf concern.” Gures sand 


General Cures noted that he has already conveved these 
concerns to the chicfs of staff of NATO countnes and 
German chict of staff agreed with him 


Gures saad m answer to 2 Question thal there was no 
question of Turkey intervening in Bosnia by itself 


Armored | nits Reported Leaving Northern Iraq 
NC 2311122992 Istantul MILLIVET om Turkish 20 Nem 
Vp is 


[Namek Durukan report “Tanks Are Returning” | 


[Text] Habur—The Turkish Armed Forces. which have 
ended thei operation against Workers Party of Kurd- 
stan [PKK] camps in northern Iraq. are withdrawing to 
Turkey Many of the armored units have returned 
through the Habur border gate It has been reported that 
they have been redeployed near Sarnak in preparation for 
ther operation in Turkey. The units affiliated with the 
6th Armored Brigade in Tatvan are currently statroned 
close to Sitop:. Cizre, and Surnak. Several units made up 
of computerized MT-48 tanks. armored personne! car- 
ners, }0S-mm tracked artillery guns. and | 20-mm mor- 
tars have been deploved near the Syrian border m the 
Silom. Cizre. and Nusayben triangle. Simolar units have 
been statvoned close to the Cud:, Gabhar. Namaz. and 
Herakol Mountains 


A military official has said that the operation in northern 
Iraq was successful. saying “We have severed the PA's 
links with northern Irag The terrorists will not be ablic to 
receive remforcements from outside Turkey any more 
An operation will be launched to crush the PAK im 
residential arcas This will be followed by an operation to 
remove PKA terrorists in the mountains Preparations 
have been made for the ncw operation ~ 


Ankara, Iraqi hurds 10 Cooperate on Border 
Security 


NC D011 193892) Parts APP om Emelioh IADS GMT OD 
Nin y, 


[Text] Irbil, Irag. Nov 20 (APP)}—Iraqg: Kurds and 


Turkey have agreed to cooperate closely to guarantee 
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security along the imicrnatronal border as wcll as resctiic 
the tromtecr arca. a semeor Iraq: Kurdish ieader sand 
Froday [20 November] 


Jalal Talabam: as commenting on the results of a 
meeting Thursday with Turkesh gendarme chicf General 
Esret Bethes in Semdinh:. close to the Irag-T uric, border 


The talks. the scoond m a week. were also attended by 
Masud Barzam. icader of the Kurdistan Demorratx 
Party (ADP) 


“It es very emportant for local officials to work together” 
t© guarantee the border. Talabam: told AFP m thes 
northern Irag city. home to an Iraq: Kurdish government 
which rs not recognued by Ankara or Baghdad 


Talabam. echoed by KDP spokesman Hoshayr Zihan 
praised the agreement reached between Turkish and 
iraq: Kurdish officials and hinted that « would be the 
first step m a wider cooperation 


Iraq: Kurds are also seching Ankara s permimson to 
import and caport supplies through Turkish ports. the 
opening of three new road lmnks with Turkey and the 
estabirshment of a tciephone nctwork Taiahan: sand 


The accord strpulates the sctteng up of a system of controls 
along the 33)-4slometre (200 muic) Turkey-Irag border to 
stop «tration by rehel Turkesh Kurds. according to Tur- 
key s seom-officsal Anatoha news agency 


Anatolia saed the three men had agreed on the creation of 
border posts. and co-ordination and larson between the 
Turkish security forces and the Iraq: peshmerga of 
Kurdish fighicrs 


Ziharn said these moves would encourage the population 
to return to villages deseried for several years 


4 total of 328 villages destroved by Iraq: troops and 
whose inhabitants were forced to relocate will be returlt 
1O-kilometers (sia miles) doep inside Iraq: Kurdistan 


Turkey had opposed moves to rehabilitate the border 
regron. where the Turkish Kurdistan Workers Party (PRA) 
had strongholds Iraqi Kurds have regained como! of the 
arca aftcr a month-long war with the Turkish separatists 


The Turkesh authoritves have pursued the PAA into 
Iraqi territory m ther operatroms against the separates 
guerrillas from the Turkish sede of the border 
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